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SCHEDULE |-

:'_PREVIOUS YEAR

2014. 15
Rs P

LA .'-V-r'.'1,046,7216,86‘3'.66 '»
= %GR : .. 41,606,257.00 |
%?Q? zG‘ 1«"2‘ gvrz,rﬁ W - :

-22,986,458.39 | .. :

1:10,141,397.93

,371,940,252.68

+..1,098,464,518.59

64,876,470.00 |-

1158;,101,911.00

1,207,063,782.68. |-

'940,362,607.59

:1;371,940,252.68 |**

.1,098,464,518.59

' ThIS statem
~ August 201¢

Place: Chenﬁ "~
Date: 22-August-2|

2, 3 51E, 20k

re detailed in our letter dated 22nd

AITHISVARAN &ColLL
ARTERElDACCOUNTANT B Ttk
eg'No 0044945/5200 37 L
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MADRAS S_PECIAI. ECONOMIC ZONE Authonty - 3
oﬁ/}.l(’?

S; Tambaram 600045- 5

*.+225,855,776.00

.--3,999,240.00

.. 87,084,743.77
:1112,134,865.70 14,154,980.00

329,074,625.47 312,249,866.81

,899,420.00
512,359.26

+2,932,881.00.
*47,600,846.00

51

.5,279.00
.706,932:14

* 6,102.00 |

T 15,-71'7,388.00‘ -16,382,358.00

Total (B)

%lﬂi

ITransfer to
|Transfer to

66,963,326.14 | © 69,300,239.26

62,111,299.33 |:

42,449,627.55

Place: Chen
Date: 22-Au




1. Establishment Expenses €A l"’ﬂll

2. Administrative Expense 4'4 3y hm

X Domestic Travelling Expenses :i: —

" |[Rent Rates and Taxe:

G2 o5 )0 MY

M) 53 a S‘

66762000 |

Legal & Professional charges paid

1 386 070.00

©1,407,967.00 | .

Electricity Charges Paid { JeavA 1 U T

I6™~7,772,146.00

992273500 | .+ " s

_ |Security Charges paid Tt 4 ~M)y M h‘

-'16,479_7154.00 |.

" [Maintenance Charges Paid

Vv ¥6,737,21000

18,219,714.00

20,303_<476.00

Advertisement & Publlclty pa 225,408.00 167. 674.00
- . |Consent, Watéer cess & 234,020.00 473, 840.00
Salary & Staff Welfare eipenses paid 2,505,429.00 1,856, 588.00 |
Interest on Investments From - Printing & Stationery expenses paid -y “.§ | i . 54, 261.00

. 237,120.00

&
Interest received on FD l’ll \N 46 A
et

7,929,483.00 |Chalan & Hologram T v ) & 31 70 : o i 49, 500,00
Own Funds hm " |Water charges paid -~ 1w} q—,ﬁ' 1,013,895.00 |- - i 662, 700.00
Miscellaneous Expenses 196,646.00 806 56& 00
Honararium to Staff. 'hK"hn_} r S =
Mobile and Telephone Expenses 53 -152.00
> |Insurance Charges 9‘]‘ . 1,€30.00
¢ |Legal Charges: (érf‘ -96,500.00 - 2,3300.00
S 91,350.00 83, ©86.00

35,961.00

-12,530.00

- |Lease Rent Rece'ved ‘-f e 28 TS

221,715,068.06

. 213,380,823.00

Transport Assistance’ &4 U [:{1 8 1My

*10,651,670.00

12,949,960.00

Development of Infrastructure

| Card & En!vy Permit fee RectRvad ' A2+ 1)

Quality Control System' 15¥ ). ga) 311

Security Charges " ATX AN A - M-271

R&D Efforts 3172310 ¢ }k‘rcv\aé 1

Water Charges T g1} T fal

,718,355.00

Investment and Deposits mad

Garbage charges a3} =1 g1 'ty 107

' 913,126.00

Fixed Deposits la!h’\&" e L

FeeforForml \Z,‘n YA B e

: 8,920.00

Work in’ Progress

Out of own funds Y 1= O ’# 7:) L

e Expendnture on fixed

‘[New Application S\ ) 1 LY 3

Purchase of Fixed Assets ".18,754,632.00 2,276,711.95.00

v = — -

End Sz -«’\F,HW 21e :
Penalty under FTDR ' Payments against spedﬁc grant/fuan il s T S :

Revalidation Charges uon 4 lt»)*u v Advance on Capital Account-A4, Y MR IS g c43764¢ 60 -, 18,000,000.00

Plot Transfer Charges“ D3 T N Zpaav)i—4 T

Payment for NBD/Fund @% e43 $} PO H

Miscellaneous Receipts- Salé of Scrap

Payment for NER Fund €93 § i 3NN,

Amount Borrowed tAL "2 &' h

Payment against specific grant: \hV" 3’154 19 4‘“"‘
__|Payment against untitled grant: .

Unutilised Gram %10‘7 v -\,T‘ TR

Finance Charges Paid (mterest

5,279.00

Otherﬂecelpts NV Y
Tax Refunded - (3. I T ;

On acqopnt of Develogngm_Commlm
B35 Dined ﬂ:—um

; Recelp!s from Debtors . o
Receipts from Creditors 3 a1 81 CA YT

Earnest Money Deposit:* 371 KA\AA)

Earnest Money Deposit 24 3 <. il 77,

Round off account ; am xwy R

Round off account - -

By Closing Balance: A+ 31 &V °F

27,610.00

. 14,710.00

- |cashinHand - Ty A Y 9"
 |Batances with Bank @5 37t 4TS . . : b
- in Current Account’ —¢4 7ot Ay7d 1% © 3,878,547.90 174,978,316.90

- in Deposat Account (;-r‘

--1,081,702,033.00

681,846,261.00 | .

930,139,565.90

- 1,163,793,301.90

930,139,565.90

Date: 22-August- -2016

fg 21. ;\nw J‘°":>

CHARTERED' ACCOUNTANTS
Firm Reg. No 0044945 3

R Venkatesh
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Schedule 1: CORPUS / CAPITAL FUND__}M(J 2B / *g\G NH /oﬂ“’i

CURREN YEAR ... PREVIOUS YEAR

i Balancéat the begmnmg of the year N1 HBTE HTA A K 7 5

dd /(Deduct) Bal o’me_‘/ Expenditure) transferred

ountd) S /53 s 0wy 5 5‘7‘

1,046,716,863.66 &

7262,111,299.33

_\_sﬁ QA 0w LEEaDY

dd: Capital Expenditure written’ ‘off now capntahsgp

> 3+ ‘?7?4."61;5%«;4

7 804,267,236.11

242,449,627.55 |+

Less; Capital Investment wntten off "'-A)q &

'1,308,828,162.99

- 1,046,716,863 .66 |

" CURRENT YEAR | PREVIOUS YEAR
201526+ [ 2014.15
R, P .Rs P

41,606,257.00 | -

:-. 42,802,357.00

41,606,257.00 |

2. REVALUATBON RESERVE . L) Sy 3112990 ).

_ As perlast Account - O s ey H Naiy 12

._Additions during the year. qurd 5 47‘2;7; Wﬂ-ﬂ‘v( 67’

Less: Deductions during the' year: h)w( 3.' Q52 '-Lé—/ H‘V)’
PR :

_SUB-TOTAL: R (/-

3GENERALRESERV T he Y. '};I?_gﬂvl

.AsperlastAccountvmdﬁ“ n\.’l?“ 4‘%”&2‘/’2

0,125,631.30

'41,606,257.00

1,196,106.00 |




PREVIOUS YEAR.

T (6524 +q¢f) S

Utnllsatlon /.Expenditure. towarq§ ob;ectlves of funds’

S ree A —
hatl 4 A NE "R |

. CURRENT YEAR




-MADRAS SPECIAI. ECONOMIC ZONE Authorltv

-1: Central Governm
2: State'Governmen

+11,660.00
8 337,299.00
-'1,792,438.93

soa Interest accrued but not due
5 é.' Schréd loan§/ 'bd"r'rb'\iring'

" 6..Provision for depreciatio
*-+ 7. Liability to DC, Madras SE

22,986,458.39] 10,141,397 93|




LA 2olb -’#N,Mml A s
o SCHEDULES FORMING PART OF BALANCE SHEET

Ay 1a\d¢m/"_\1r>mv

S-Accumulated Leave Encashment J“ é 2 fﬂ &47 o)

©2014:18

Rk

..145,089,751.00

©.12,160.00

S Subsidiaries and .lomt-_Venture N 4

1. 6. Othérs ( to be 'specified) .

Aird ST

. CURRENT YEAR .




44,611.00

e

°49,995,923.35

8,265,791.82

M.

:7,282,985.12

--11,213,869.91

14,710.00

3,878,547.90 |

174,978,31690 |

-1,081,702,033.00 |.

681;846,261.00 |-

avings Accounts.

Ql'uri XMA !

_Aith‘ ’h'on-scheduled banks 3‘1‘2 2R

1,146,862,595.16

14,563,126.00

5,000,000.00

On'{lnvestment other

%’W) r)riﬁ.r-

r "'leed Deposnts

BB e

:43,836,324.52:

7208,633.00

208,633.00

'1,593,104.00:

"60,201,187.52

1 207 063,782.68
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MADRAS SPECIAL ECONOMIC ZONE Authority
) ﬁ%m

Ma as Speclal Eco omlc Zone

: N
Aaa

2 PREVIOUS YEAR

“"a. Labour and Processmg Charges o EI ) ;6"'!:', e
b. Professional Consultanq Servuces oy °}(7Ih1]4\ L/!_)/l.” H\” ‘L.
c:Sale'of Scrap v 2:&p ey I BnEP Y

"d: Maintenance Services (Equipment Property):s"‘:vll" W ‘f‘ﬁl)U :
3 Others (specnfy)/Lease Rent"-' ;ENI : - e e -
208, 871 631 00 204,221,728.00 5
- 667,117.00 .- 655,145.00

i 4,885,498.00

3,932,925.00 |

. 9,993,705.00

- 10,130,309.00

+1,437,825.00

 1,527,463.00

- 225,855,776.00 - 220,467,570.00 |: )

PRE\{IO_L!S YEAR

"ﬁﬁ o uwv ’
e 37T 'u?.su\) O i B
T MRy
; Govemment Agencies #1 : '}17% 2v
2 Instututiobs/Welfare Bodies g4 oM\ 2. - ‘e vavIU) )
: International Organlsat»ons SR ERY I HMN Mﬂ

= ’J'A'W

: PREV!OUS YEAR

.~2,147,720.00

Tnm,a§mh
5. BDF Processing Fees jt_?ru_w’ ,\y(ﬂbﬁ-v'
lnstltutoons/Welfare Bodles‘

3,999,240.00

- 2,147,720.00 |-



Schedule 15 - INCOME FROM INVESTMENTS

( lncome on lnvestme

M) ,'i :

Dlvndends Mr\

- 'a:OnShares.. .’

b. On Mutual Rund Securiti

“3.Rents (= 217V

Al , :
AR

4. Others j_gcufy)

Y, SO

CURRENT YEAR

Lyl SN

CURRENT YEAR

.67,519,300.93

= — -
Ja. wvthScheduled Banks "}1@;4 ’AN&VE{,\”

b. With Non-Scheduled Banksh"mj—d— o

7,960,295.88

T87,084,743.77

75,479,596.81 |




Proﬁts on sale/Disposal of Assets (?!t:a

3. Owned Assets 2A Y Yl Y2 3; UL S

Assets acquired out of grants or received free of cost . 'S

. Export Incentive realised | s¥ N9 A Scm l\lﬁ\!"r :

‘Mis ellaneous

| Mlscellaneous lncom

12,958,880.00 | -

2,842,631.00

w('»ow 90,250.00

©17,850.00| -

. Honorarium to Staff.

-2,932,881.00

1,899,420.00




A Pu'rcha‘ses' ; '2912 [J 4

b. Processing Charges g

*.10,838.00

c. Cartage and Carnage Inward 45 \.

f. Miscellaneous Expenses.:.

. Minor Works A/c N(a:qg“ }bﬁ

828,929.77 |

' 308,690.00

i Rent Rates and Taxes : f.}l([ )

-f~68436600

i Vehlcle Running and Manntenance

448300

.: 52,836.00

-.' 292,245.00

: m.: Travelhng and Conveyance Expense

+ 1..44,357.00

©12,930.00 |-

n.. Newspaper Expenses . h)’“ L B

6. Other Office Expenses .:

q ‘Auditors Remuneratlon m >

p..Expenses on Meeting & Fees Qﬁ‘-&\ q'z ,Q.IT,‘ ﬂ_hsm" =

1;518 572 OO

Jus lrrecoverable Balances Written Off: 34 *—?lT;\f

Is: Legal and Professional Charges: =~ 1\ l\ﬂT Q"UN'-‘TI" f RS 1,473,815.00
‘|t Provision for Bad and Doubtful Debts/ Advances (.fﬁ 3‘ ’i e et

Vi Packmg Charges m

z: Photocopy Charges 1«17?)

215,478.00

2a.Write Off i ' 2. )_ 24 \}‘

zb.Training Expenses = "\’ {A\ AV -

zc.Loss on sale of Car™- S\ 4 |\ F A -

St

16,761,455.00

16,524,260.00

zk Roundoff Adjustmen

2d Security Charges - sG11 VA™ b. : _
ze Maintenance Expenses- .. 3 'ﬂ,iq]\l A 18,799,048.00 | - 20,653,690.00 | = .
szIectrlcrty Charges \\ci\ ﬂ.‘q 5 5 '.\q -7,581,759.00 -.9,926,709.00 | -
: 1,116,135.00 - 630,960.00
. 51,000.00 - 58,800.00
.. 920.00 957.00 |-
zj Survey Expenses 211,500.00 - 89,676.00 ..
T A I 9-49

.. '47,600,846.00

=.”. 51,512,359.26

ISy

~ PREVIOUS YEAR

L Dévelopinent of Infrastructure "Bd 2-u'

. Market Development \W Ha-, 7

- £ Quality Control System .3 Lj \& \A) ld\ Jv) '9&1

125,250.00 |\




M) umn '-b.a'

b. On Other Loans (lncludmg Bank Charges):

: Entrance Fees Reversed-

b easeRentReversed [%‘qw) -MLZ} u,m.

lnterest on Debtors and Other Receivables Reversed
1ox

706,932.14




“unless’

e-recognized on

D written down_ vali
IncomeTaxAct, 1961 L DR



contnbutxon towards capltal <
e treated z as capxtal reserves.

Si 'bo‘ver the useful hf_ of the asset. to the
in every fi fnanc:al year |







ntral government;
MEPZ Authonty amounts_ t

Assets’ ‘acquired out-of grants’

1dard’ 12




nsisting? of: Land; :B, i

MAD} SSEZ z'o MADRAS

hes

20]2) agamstv
pment commlssmner from ASIDE_

;- The charge. of )

RS. 5,90 laklis; Other income
ortionate amount of cap:tal grants (Rs
2009-2( : :

ceived in the FY: 2012 13% :
The charg f deprec1at10n on such Asset ;




Separate Audit Report of the Comptroller & Auditor General of India on the Acco unts
of Madras Special Economic Zone Authority, Chennai for the year ended 31 March A \,;\

2016 | ¥
We have audited the attached Balance Sheet of Madras Special Economic Zone. |

Authority, Chennai as at 31 March 2016, the Income & Expenditure Account and Rec eipts

and Payments Account for the year ended on that date under Séction 19(2) of the Cqmptroller

& Auditor General’s (Duties, Powers & Conditions of Service) Act, 1971. These financial

statements are the responsibility of the Authority’s management. Our responsibility is to

express an opinion on these financial statements based on our audit.

2: This Separate Audit Report contains the comments of the Comptroller &
'Auditor General of India (CAG) on the accounting treatment only with regard to
classification, conformity with the best accounting practices, accounting standards, disclosure

norms, etc. Audit observations on financial transactions with regard to compliance with the

Law, Rules & Regulations (Propriety and Regularity) and efficiency-cum-performance

aspects, etc., if any, are reported through Inspection Report/ CAG’s Audit Reports separately.

3. We have conducted our audit in accordance with auditing standards generally

accepted in India. These standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free from material mis-

statements. An audit includes examining, on a test basis, evidences supporting the amounts

and disclosures in the financial statement. Our audit also includes assessing the accounting

princip]es used and significant estimates made by management, as well as evaluating the

overall presentation of financial statements. We believe that our audit provides a reasonable

basis for our opinion.
4 Based on our audit, we report that:
i We have obtained all the information and explanations, which to the best of

our knowledge and belief were necessary for the purpose of our audit.



me & Expenditure Account and Receipts and

ii The Balance Sheet, Inco
rmat approved by

Payments Account dealt with by this report have been drawn up in the fo

the Ministry of Finance.

iii In our opinion, proper books of accounts and other relevant records have been
Chennai as required under Section

maintained by Madras Special Economic Zone Authority,

37 (1) of SEZ Act, 2005 , in so far as it appears from our examination of such books;

iv We further report that the Balance Sheet and Income & Expenditure Account
dealt with by this report is in agreement with the books of accounts.

formation and according 10 the

v In our opinion and to the best of our in

explanations given to us, the said financial statements read together with the Accounting

s, and subject to the significant matters stated above and other

Policies and Notes on Account

in Annexure to this Audit Report, give a true and fair view in conformity

matters mentioned

ccounting principles generally accepted in India.

with a

a. In so far as it relétes to the Balance Shee;, Aof the state of affairs of Madras
Special Economic Zone Authority, Chennai as at 31 _March 2016; and

b In so far as it relates to Income & Expenditufe Account of the surplus for the

year ended on that date.

For and on behalf of the C&AG of India

Principal Director Audit (Central)

Place: Chennai
Date: 03.02.2017 Chennai
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Annexure-I to Audit Report’

.

1. Adequacy of Internal Audit System

The Internal Audit system is adequate and commensurate with the size and nature of the

Authority. , :

2.  Adequacy of Internal Control System

Draft Recruitment Rules are yet to be notified by the Ministry, as a result of which codes
and manuals are yet to be prepared. No staff has been sanctioned for the Authority as on
déte. Presently the staff in the Office of the DC, MEPZ-SEZ is also looking after the
work of the Authority. &

3. System of physical veriﬁcation. c;f fixed assets and inventories .

The Physical verification of assets was conducted for the year 2015-16.

4. Regulrity in payment of statutory dues.

The Authority is regular in payment of statutory dues;

5. Any other observation on the functioning of the Authofity which suggests a
significant risk to fin.ancial reporting.

Nil

Principal Director of A bgv}:/Central)

%ot Chennai
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MSEZ Authority entered the seventh year in 2015-16 and had great

achievements in exports and peaceful industrial trend.

The MSEZ Authority consists of the following members namely:

STRUCTURE:

S.No. Members | Designation

1 Development Commissioner, MEPZ Special Chairperson, ex-officio
Economic Zone.

i Joint Director General of Foreign Trade,|Member, ex-officio

Chennai, Tamil Nadu or his nominee not
below the rank of Deputy Director General
of Foreign Trade.

3 Joint Development Commissioner, MEPZ- Member, ex-officio
Special Economic Zone or in absence of
Joint Development Commissioner in the
Zone, Deputy Development Commissioner

4 Joint Secretary, Department of Commerce Member, ex-officio
|dealing with matters relating to Special
Economic Zone or his nominee not below
the rank of Under Secretary

5 Smt. Viji Angeline Samuel, Chief Financial|Member
Officer, M/s. Venture Lighting India Limited.

6 Shri R. Govindaraj, Managing Director, M/s.|Member
Pharmazell India Private Ltd.

The MSEZ Authority is holding a current account with Indian Bank,
MSEZ Branch and Fixed Deposits with M/s. Canara Bank, Tambaram, Indian
Overseas Bank, Tambaram and Indian Bank, MEPZ-SEZ Branch.
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EXPORT PERFORMANCE OF THE ZONE:
SI.No. | SECTOR NAME ' EXPORTS DURING
| 2015-16
(Rs. In Crores)
1 GEMS & JEWELLERY 302.87
2 ELECTRONICS AND SOFTWARE 3,217.56
3 ENGINEERING INDUSTRY 52526
4 GARMENTS & TEXTILES & LEATHER 785.38
5 ELECTRONICS HARDWARE 442 .20
6 CHEMICAL, PLASTIC AND ALLIED| 35747
| |INDUSTRIES
7 MISCELLANEOUS 1,079.80 |
8  ITRADING & SERVICE UNITS | 2508 |
TOTAL 673562 |

The Zone's Export performance for the year 2015-16 was Rs, 6,7/35.62

crores, an increase of 11.5% over the previous financial year.

DEVELOPMENT OF THE ZONE:

Infrastructure works ( laying of cement concrete roads, electrical and
communication ducts, street light installation ) in the Phase-I| (Zone A& B)
areas of the campus has almbst been completed. With this, all the roads in
the Zone have been converted to RCC roads. The Jeep Track of the Zone

has also been laid with B.T.

Provision of Fire fighting system including allied civil works was
completed at a cost of Rs. 1.50 crores. Fire licence has also been obtained

from the Fire Department, Government of Tami! Nadu.
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Photo Solar Voltaic System has been provided for 75 kwp on grid and
15 kwp off grid in the Administrative Building, Customs, Security and rear

gate inside the Zone at 3 cost of Rs. 1.27 crores. The work has been

completed and the Solar power has been energised by the TANGEDCO.

Provision of Access Control and Security System (R F 1D System ) is

in progress and the work is expected to be completed by June’ 2017.

The industrial atmosphere in the Zone was peaceful during the financial
year 2015-16. '

The MSEZ Authority held the following meetings du

ring the financial
year 2015-16. .

13" meeting of the MSEZ Authority - 13.08.2015

14" meeting of the MSEZ Authority - 01.03.2016

The Authority in the meeting discussed the various aspects on the
development of the Zone, facilities to be provided to the Units and employees
working inside the Zone, payment of statutory bills etc.

There is an hospital functioning inside the Zone which takes care of the

medical needs and medical emergencies of the employees working in the
Units.

There is a badminton court inside the Zone which is being used by the
employees working in the units inside the Zone.



their creche S€parately,. A Day care centre is also functioning insi
Zone, '
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MADRAS SPECIAL ECONOMIC ZONE Authorit
Madras § ecial Economic Zone

Nationa] Highway =45, Tambaram 600045

CURRENT YEAR
2015-16

PREVIOUS YEAR
; PARTICULARS SCHEDULE

Corpus/ Capital Fund and Liabilities

Rs. P : Rs. P

Corpus / Capital Fung T 1.308,828162.99 | 104671 6,863.66
Reserves and Surplus - o = 40,125,631.30 41,606,257.00
Earm“arked/Endowment Funds ’ : ' s
Secured Loans and Borowtogs . —f gy
Unsecured Loans s Bormowings———— e O T
Deferred Credit Liabilities -.-
Current Liabilities and Provisions M Es 22,986,458 39 10,141,397.93
_— 1,371,940,252.68 | 1,008,464 51553

Investment - From 'Earmarked/Endowment Funds n-
\mm m-——
-z- 590,562,607.55
Miscellaneoys Expenditure (to the extent not written off of

adjusted ) -=

— 1,098,464,518.59
“-

This statement js Prepared based on informations/éxplanations given to us more detailgd in our letter dated 22nd
August 2016 attached hereto, - :

for VAITHISVARAN &cop
CHARTERED ACCOUNTANTS
Firm Reg. No, 0044945/5200037

Place: Chennaj ' A R Venkatesh
Date: 22-August-2016 ' Y (PARTNER) S/ Basha Streey,
: M.No. 203816 {{ * | tho
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{ MADRAS SPECIAL ECONOMIC ZONE Authority j
] | ) Madras Special Economic Zone
National Highway - 45, Tambaram 600045
INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED 31 MARCH, 2016
CURRENT YEAR PREVIOUS YEAR
SCHEDULE 2015-16 2014-15
PARTICULARS NUMBER Rs. P Rs. P

Income

Income from Lease Rent . - 12 225,855,776.00 220,467,570.00

Grants/Subsidies 13 -

Fees/Subscriptions i ; 14 3,999,240.00 2,147,720.00

Income from Investments (Income on Invest.from :

Earmarked/Endowment Funds Trf to Funds 15 - -

Income from Royalty, Publications etc., 16 = -

Interest Earned ) i 17 87,084,743.77 | 75,479,596.81

Other Income 18 12,134,865.70 14,154,980.00

Increase/Decrease in Stock of Finished Goods and WIP 19 ' -

Total (A) .329,074,625.47 312,249,866.31

Expenditure

Establishment Expenses - 20 2,932,881.00 . 1,899,420.00

Other Administrative Expenses Etc y 21 47,600,846.00 51,512,359.26

Expenditure on Grants, Subsidies etc., FaLEn 22 - -

Bank Charges, Interest . 23 5,279.00 6,102.00

Prior Period items . 24 706,932.14 -

Depreciation : )

For the Year 15,717,388.00 16,382,358.00

Prior Period < =

Total (B) 66,963,326.14 69,800,239.26

Balance being excess of Income over Expenditure (A-B) 262,111,299.33 242,449,627.55
|Transfer to Special Reserve & 2

Transfer to/From General Reserve = : -

Balance being Surplus (Deficit) carried to Corpus / Capital Fund 262,111,299.33 242,449,627 55

Significant Accounting Policies o 25

Contingent Liabilities and Notes on Accounts 26

Note:

This statennent is prepared based on informations/explanations given to us more detailed in our letter dated 22nd August

2016 attac hed hereto. .

for VAITHISVARAN & CO LLP
CHARTERED ACCOUNTANTS

Firm Reg. No.

Place: Chemnai
Date: 22-Awuugust-2016

Basha Street,

o
2

o




MADRAS SPECIAL ECONOM ZONE A li
Madras Special Economic Zone
National Highway - 45, Tambaram 600045

RECEIPTS AND PAYMENTS ACCOUNT
FOR THE YEAR ENDED 31 MARCH, 2016

CURRENT YEAR PREVIOUS YEAR CURRENT YEAR PREV 30US YE AR
RECEIPTS 2015-16 2014-15 PAYMENTS 2015-16 2014-15
Rs. P Rs. P Rs. P Rs. p
To Opening balance:
Cash in hand 14,710.00 68,410.00 Expenses:
Balances with Bank [ 1. Establishment Expenses
-in Current Account 174,978,316.90 271,298.90 |2. Administrative Expense
- in Deposit Account 681,846,261.00 585,207,204.00 Domestic Trave"ing Expenses
To Grants Received From Government of .
India . Rent Rates and Taxes 721,725.00 | 667,620.00
For Plan Schemes Legal & Professional charges paid 1,386,070.00 1.407,967.00
For Non Plan Schemes Electricity Charges Paid 7,772,146.00 9.922,735.00
For Capital Expenditure - - Security Charges paid 16,737,210.00 16.479,154.00
For NER Development Fund " |Maintenance Charges Paid 18,219,714.00 20_ 309,976.00
From State Government Advertisement & Publicity paid 225,408.00 167,674.00
From Other Sourches Consent, Water cess & Analytical charges 234,010.00 <479,840.00
- TIDCO Salary & Staff Welfare expenses paid 2,505,429.00 1,356,588.00
Interest on Investments From Printing & Stationery expenses paid 237,120.00 .")4,261‘(?0~
Interest received on FD 48,445,572.00 97,929,483.00 Chalan & Hologram - 49,500.00
Water charges paid 1,013,895.00 662,700.00
Miscellaneous Expenses 196,646.00 806,564.00
Honararium to Staff - 2
Mobile and Telephone Expenses 8,970.00 53,452.00
A Insurance Charges - 1,030.00
96,500.00 2,800.00
91,350.00 83,686.00
Travelling & Conveyance 35,961.00 2 2,930.00
|Payments against funds for various
Income projects
Lease Rent Received 221,715,068.06 213,380,823.00 Transport Assistance !
! Card & Entry Permit fee Received 10,651,670.00 12,949,960.00 Development of Infrastructure
Entry Fees 3,999,240.00 2,147,720.00 Quality Control System
Security Charges 9,532,500.94 9,401,583.00 |R&D Efforts
Water Charges 3,714,354 00 4,718,355.00 Investment and Deposits made
Garbage charges 1,448,854.00 913,126.00 [Fixed Deposits
Fee for Form | i 2,570.00 8,920.00 |Out of own funds
R o Expenditure on fixed assets & Capital
Miscellaneous Income- Electricity Charges ; 954,756.00 191,233.00 {Work in Progress 3
New Application ¢ e : Purchase of Fixed Assets 18,754,632.00 2,276, 195.00
Penalty under FTDR ____|Payments against specific grant/funds
Revalidation Charges Advance on Capital Account 9,543,046.00 18,000, ©00.00
Plot Transfer Charges Payment for NBD/Fund
Miscellaneous Receipts- Sale of Scrap Payment for NER Fund j
Amount Borrowed Payment against specific grant
Unutilised Grant Payment against untitled grant
Finance Charges Paid (interest)
Other Receipts Bank Charges 5,279.00 6,102.00
Tax Refunded Other Payments:
On account of Development Commissioner,
MEPZ Advance/Loan to Staff
Security Deposits 6.,489,429.00 2,678,400.00 [Advance to KITCO for painting works
Other Deposits & Current Assets
Payments to creditors
On account of Development
Receipts from Debtors Commissioner, MEPZ
Receipts from Creditors Earnest Money Deposit - -
Earnest Money Deposit - 273,050.00 |Round off account - 4.00
Round off account - - By Closing Balance 5
Income received in Advance - - Cash in Hand 27,610.00 14,710.00
Balances with Bank :
- in Current Account 3,878,547.90 174,978,316.90
- in Deposit Account -1,081,702,033.00 681,846,261 .00
Total 1,163,793,301.90 930,139,565.90 1,163,793,301.90 930,139,565.90
for VAITHISVARAN & CO LLP
CHARTERED ACCOUNTANTS
Firm Reg. No. 00449451
NN
R Venkatesh /7%
Place: Chennai (PARTNER) =

Date: 22-August-2016




MADRAS SPECIAL ECONOMIC ZONE Authority
Madras Special Economic Zone
National Highway - 45, Tambaram 600045

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31 MARCH, 2016

Schedule 1 - CORPUS / CAPITAL FUND

CURRENT YEAR

PREVIOUS YEAR

. Balance at the beginning of the year

1,046,716,863.66

804,267,236.11

Add / (Deduct) : Balance of net Income / (Expenditure) transferred
from Income and Expenditure Account

262,111,299.33

242,449,627.55

Add: Capital Expenditure written off now capitalised

Less: Capital Investment written off

BALANCE AT THE YEAR END

1,308,828,162.99

1,046,716,863.66

CURRENT YEAR PREVIOUS YEAR
2015-16 2014-15
Schedule 2 - RESERVES AND SURPLUS Rs. P Rs. P
1. CAPITAL RESERVE
As per last Account - 41,606,257.00 42,802,357.00

Additions during the year

Less: Deductions during the year (Proportionate depreciation on Fixed
Assets procured from Capital grants from Government)

1,480,625.70

1,196,100.00

Less: During the year (For Previous Year)

SUB-TOTAL

40,125,631.30

41,606,257.00

2. REVALUATION RESERVE

As per last Account

Add itions during the year

Less: Deductions during the year

SUB-TOTAL

3. GENERAL RESERVE

As per last Account

Add itions during the year

Less: Deductions during the year

SUB-TOTAL

TOTAL:

40,125,631.30

41,606,257.00

Basha Street,
Choolaimedu,
Chennai-94



MADRAS SPECIAL ECONOMIC ZONE Authority

Madras Special Economic Zone

(“ ) ‘National Highway - 45, Tambaram 600045

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31 MARCH, 2016

CURRENT YEAR PREVIOUS YEAR
: 2015-16 2014-15
Schedule 3 - EARMARKED / ENDOWMENT FUNDS Rs. P Rs. P

a. Opening balance of the funds - 2
b. Addition to the funds -
i. Grants / donation - 2
ii. Income from investment made from funds - -
ili. Other additions - -
TOTAL(a+b) ) s g
¢. Utilisation / Expenditure towards objectives of funds -
i. Addition to funds: -
- Fixed Assets - -
- Grants released for projects - -

- Proportionate Depreciation transferred to Income &
Expenditure Account . ' - -
Total -
li. Revenue Expenditure: -
- Salaries, Wages and allowances etc., - -
-Rent - -
. - Other Administrative expenses - -
Total =
TOTAL(c) - -
NET BALANCE AS AT THE YEAREND (a+b-¢c) - =
CURRENT YEAR PREVIOUS YEAR

- 2015-16 2014-15.
Schedule 4 - SECURED LOANS AND BORROWINGS Rs. P Rs. P

1. Central Government -

2. State Government

3. Financial Institutions

a. Term Loan

b. Interest Acrued and due

4. Banks

" a.Term Loan

- Interest Acrued and due

b. Other Loans (specify)

- Interest Acrued and due

S. Other Institutions and agencies

6. Debentures and Bonds

7. Other (Specify)

TOTAL:




MADRAS SPECIAL ECONOMIC ZONE Authority
( Madras Special Economic Zone
. National Highway - 45, Tambaram 600045

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31 MARCH, 2016

CURRENT YEAR PREVIOUS YEAR
; : 2015-16 2014-15
Schedule 5 - UNSECURED LOANS ; Rs. P Rs. P

1. Central Government -
2. State Government -
3. Financial Institutions

a.Term Loan

b. Interest Acrued and due -
4. Banks ' i -

a. Term Loan

- Interest Acrued and due

b. Other Loans (specify) ‘ -

L Interest Acrued and due i
5. Other Institutions and agencies - -
6. Debentures and Bonds - ) -

7. Other (Specify) ; : g Al E

Schedule 6 - DEFERRED CREDIT LIABILITIES

TOTAL: - f -
CURRENT YEAR PREVIOUS YEAR
2015-16 2014-15
Rs. P "Rs. P

other assets

.a. Acceptances secured by hypothecation of capital equipment and

b. Other

TOTAL:

Note: Amount due within one year

CURRENT YEAR

" PREVIOUS YEAR

: ! 2015-16 2014-15
Schedul @ 7 - CURRENT LIABILITIES AND PROVISIONS ' Rs. P Rs. P
A. CURR ENT LIABILITES
1. Acceptances - -
2. Sundry Creditors :
a. For Goods 39,271.00 | . 11,660.00
b. Others 19,166,224.00 8,337,299.00
3. Advances Received 3,750,860.39 "1,792;438.93
4. Interest accrued but not due on: :
a..Secured loans / borrowing - =
b. Unsecured loans / borrowing - =
5. S-tatuory Liabilities: :
a. Duties and taxes 30,103.00 -
b. Other - -
6. PProvision for depreciation - -
7. Liability to DC, Madras SEZ' - -
TOTA L 22,986,458.391 -

D
>

Basha Street,
Choolaimedy,

517,




MADRAS SPECIAL ECONOMIC ZONE Authority

Madras Special Economic Zone

National Highway - 45, Tambaram 600045

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31 MARCH, 2016

B. PROVISIONS

1. For Taxation (FBT)

2. Gratuity

3. Superannuation / Pension

4. Accumulated Leave Encashment

5. Trade Warranties / Claims

Schedule 8 - Fixed Assets -

6. Others & I
TOTAL: -
CURRENT YEAR PREVIOUS YEAR
2015-16 2014-15
Rs. P Rs. P

1. Tangible Assets

143,691,664.00

145,089,751.00

2. Intangible Assets

4,864.00

12,160.00

3. Capital Work In Progress .

21,179,942.00

13,000,000.00

164,876,470.00

158,101,911.00

TOTAL:
E : CURRENT YEAR i PREVIOUS YEAR
Schedule 9 - INVESTMENTS FROM EARMARKED / ENDOWMENT 2015-16 ; 2014-15
FUNDS Rs. P Rs. P
1. Government Securities - -
2. Other Approved Securities - z
3. Shares ’ 2 i
4, Debenture and Bonds - 5 <
5. Subsidiaries and Joint Ventures = =
6. Others ( to be specified) - -
TOTAL: " a
CURRENT YEAR PREVIOUS YEAR
: 1 2015-16 2014-15
Schedule 10 - INVESTMENTS OTHERS Rs. P Rs. P

1. Government Securities

2. Other approved Securities

3. Shares:

4. Debentures and Bonds

5. Subsidiaries and Joint Ventures

6. Others ( to be specified)

TOTAL:
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MADRAS SPECIAL ECONOMIC ZONE Authority

Madras Special Economic Zone

National Highway - 45, Tambaram 600045

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31 MARCH, 2016

Lo

Schedule 11 - CURRENT ASSETS, LOANS AND ADVANCES

CURRENT YEAR
2015-16
Rs. P

PREVIOUS YEAR
2014-15
Rs. P

" |A. CURRENT ASSETS

1. Inventories -

a. Stores and Spares

b. Loose Tools

¢. Stock in trade

- Finished goods

- Work in progress

- Raw materials

¢. Stock of Holograms

44,611.00

29,449.00

2. Sundry Debtors

a. Outstanding for a period exceeding six months

49,995,923.35

58,265,791.82

b. Others 11,213,869.91 7,282,985.12
3. Cash balances in hand (including Cheque / drafts etc.,) 27,610.00 14,710.00
4. Bank balances
a. With scheduled banks: - -
- On current accounts 3,878,547.90 174,978,316.90

- On deposit Accounts (Fixed Deposit)

- On savings Accounts

1,081,702,033.00

681,846,261.00

b. With non-scheduled banks:

- On current accounts

- On deposit Accounts (Fixed Deposit)

- On savings Accounts

5. Post office Savings Account

6. Prepaid Annual Maintenance Charges

920.00

TOTAL: A. CURRENT ASSETS

1,146,862,595.16

922,418,433.84

B. LOANS, ADVANCES AND OTHER ASSETS

1. Loans

a. Staff

thé entity

b. Other entities engaged in activities / objectives similar to that of

c. Others (Specify)

kind or for value to be received.

2. Advances and other recoverable amounts - recoverable in cash or in

a. On capital account

14,563,126.00

b. Prepayments

5,000,000.00

¢. Deposits

3. Income Accrued

a. On investment from Earmarked / Endowment fund

b. On'Investment - other

¢. On Fixed Deposits

11,164,996.75

d. Other (income due unrealised RS)

43,836,324.52

4. Claims Receivable / TDS receivable

208,633.00

208,633.00

5. Due from DC, Madras SEZ

1,593,104.00

1,570,544.00

TOTA L: B. LOANS, ADVANCES AND OTHER ASSETS

60,201,187.52

17,944,173.75

TOTAL:(A+B)

1,207,063,782.68

940,362,607.59
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CURRENT YEAR PREVIOUS YEAR
2015-16 2014-15

Schedule 12 - INCOME FROM SALES / SERVICES Rs. P Rs. P

1. Income from sales: )
a. Sale of finished goods -
b. Sale of raw materials =
C. Sale of Scrap -
2. Income from Services: v
a. Labour and Processing Charges -
b. Professional C(')nsultancy Services : -
C. Sale of Scrap N -
d. Maintenance Services ( Equipment Property) -
e. Others (specify) / Lease Rent -
a. Lease Rent - 208,871,631.00 204,221,728.00
b. Electricity Charges : 667,117.00 655,145.00
| . C. Water Charges . 4,885,498.00 3.932,925.00
d. Security Charges 9,993,705.00 10,130,309.00
€. Garbage Charges 1,437,825.00 1,527,463.00
TOTAL . 225,855,776.00 220,467,570.00
\
: CURRENT YEAR PREVIOUS YEAR
Schedule 13 - GRANTS / SUBSIDIES (irrevocable grants and 2015-16 2014-15
subsidies received) ' Rs. P Rs. P

1. Central Government
; Planned Expenditure L
- _____Non Planned Expenditure
2. State Government(s)
3. Government Agencies .
4. lnstututiobs/Welfare Bodies :
5. International Organisations :
6. Other (specify)
TOTAL . : =
J .
] CURRENT YEAR PREVIOUS YEAR

2015-16 2014-15
Schedule 14 - FEES/SUBSCRIPTIONS g Rs.P Rs. P

1. Entrance Fees : : 3,999,240.00 2,14\772000
2. Annual Fees/Subscription L : \.\-
3. Seminar Program Fees ! : : = =
4. Consultancy Fees : ! - E
S. BDF Processing Fees ! 2 ) - z
6. lnstitutions/Welfare Bodies - - -
7. International Organisations < s &

TOTAL . . : 3,999,240.00 2,147,720.00

’ ) MADRAS SPECIAL ECONOMIC zoNE Authority
Madras Special Economic Zone
K National Highina! - 45, Tambaram 600045
HEDULES FORMING PART OF INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED
31 MARCH, 2016
:

Y




MADRAS SPECIAL ECONOMIC ZONE Authority
Madras Special Economic Zone
National Highway - 45, Tambaram 600045

SCHEDULES FORMING PART OF INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED

31 MARCH, 2016

CURRENT YEAR PREVIOUS YEAR
; 2015-16 2014-15
Schedule 15 - INCOME FROM INVESTMENTS Rs.P Rs. P
(Income on Investments from Earmarked/Endowment Funds,
Transferred to Funds
1. Interest & g
3. On Government Securities - -
b. Other Bonds/Debentures - =
¢. Others (FD with Banks) - E
2. Dividends d 5
3. On Shares < "
b. On Mutual Fund Securities < %
3. Rents : - L
4. Others ( Specify) . %
Total 5 3
CURRENT YEAR PREVIOUS YEAR
2015-16 2014-15
Schedule 16 - INCOME FROM ROYALTY,PUBLICATIONS ETC Rs.P Rs. P

1. Income from Publications

2. Income from Royalty

3. Others (Specify)

TOTAL

CURRENT YEAR

G ; 2015-16
Schedule 17 - INTEREST EARNED Rs. P

PREVIOUS YEAR
2014-15
Rs. P

1. On Term Deposit

a. With Scheduled Banks : 81,116,899.77

67,519,300.93

b. With Non-Scheduled Banks

€. With Institutions

d. Others / accrued interest

- 2. On Savings Account

a. with Scheduled Banks

b. With Non-Scheduled Banks

C. Post Office Savings Accounts

d. Others

3. On Loans : Y

a. Employees/staff.

b. Others 2

4. Interest on Debtors and Other Receivables 5,967,844.00

7,960,295.88

TOTAL

87,084,743.77

75,479,596.81

p——
F
/

>\
;”\ k* !

1N
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MADRAS SPECIAL ECONOMIC ZONE Authority
Madras Special Economic Zone
National Highway - 45, Tambaram 600045

SCHEDULES FORMING PART OF INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED

31 MARCH, 2016

CURRENT YEAR PREVIOUS YEAR
1 2015-16 2014-15
Schedule 18 - OTHER INCOME Rs. P Rs.P.
1. Profits on sale/Disposal of Assets - -
a. Owned Assets - -
b. Assets acquired out of grants or received free of cost 1,480,625.70 1,196,100.00
" 2. Export Incentive realised . - -
3. Fees for Miscellaneous Services ( Plot Transfer Charges) - -
4. Miscellaneous Income i . - :
1D, Vehicle Pass and others 10,654,240.00 12,958,880.00
Sale of Scrap
TOTAL 12,134,865.70 14,154,980.00
CURRENT YEAR PREVIOUS YEAR
Schedule 19 - INCREASE / (DECREASE) IN STOCK OF FINISHED 2015-16 2014-15
GODS & WORK IN PROGRESS & Rs. P Rs. P

1. Closing Stock

a. Finished Goods

b. Work in Progress

2. Less: Opening Stock

a. Finished Goods

b. Work in Progress

NET INCREASE / DECREASE (1-2)

CURRENT YEAR PREVIOUS YEAR
2015-16 2014-15
Schedule 20 - ESTABLISHMENT EXPENSES Rs. P " Rs.P

a. Salaries and Wages 2,842,631.00 1,881,570.00
b. Allowances and Bonus o :
c. Contribution to Provident Fund 4 9
d. Contribution to Other Fund ( Specify) N 5
e. Staff Welfare Expenses 90,250.00 17,850.00
f. Expenses on Employees Retirement . 2 2
g. Honorarium to Staff = 3
TOTAL 2,932,881.00 1,899,420.00

Basha Street,

- Choclaimedy,




MADRAS SPECIAL ECONOMIC ZONE Authority
Madras Special Economic Zone
National Highway - 45, Tambaram 600045
SCHEDULES FORMING PART OF INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED
31 MARCH, 2016
CURRENT YEAR PREVIOUS YEAR
A 2015-16 2014-15
Schedule 21 - OTHER ADMINISTRATIVE EXPENSES Rs. P Rs. P
A. Purchases 10,838.00 22,931.00
b. Processing Charges = "
c. Cartage and Carriage Inward - =
e. Minor Works A/c z 5
f."Miscellaneous Expenses 308,690.00 828,929.77
g. Office Expenses - -
h. Professional Fees - -
i. Rent Rates and Taxes 684,366.00 930,196.00
j. Vehicle Running and Maintenance - * -
k. Postage, Telephone and Communication Expenses- 4,483.00 52,836.00
I. Printing and Stationery 292,245.00 125,250.00
m. Travelling and Conveyance Expenses 44,357.00 12,930.00
n. Newspaper Expenses - -
o. Other Office Expenses o =z
p. Expenses on Meeting & Fees - - =
q. Auditors Remuneration - = 2
r. Computer Consumables - -
s. Legal and Professional Charges. 1,518,572.00 1,473,815.00
t. Provision for Bad and Doubtful Debts/ Advances - -
u. Irrecoverable Balances Written Off - -
v. Packing Charges’ 7 - -
w. Freight and Forwarding Expenses : = E
x. Distribution Expenses % = .
y. Advertisement and Pubilicity g 215,478.00 180,410.00
2. Photocopy Charges : S s : 3
za.Write Off - -
zb.Training Expenses s ¢ ; - i
2c.Loss on sale of Car . - s
2d Security Charges 16,761,455.00 16,524,260.00
ze Maintenance Expenses 18,799,042.00 20,653,690.00
2f Electricity Charges 7,581,759.00 9,926,709.00
28 Water Charges 1,116,135.00 630,960.00
zh Legal Charges- 51,000.00 58,800.00
zi Insurance Charges - 920.00 957.00
zj Survey Expenses ) ] 211,500.00 89,676.00
zk Roundoff Adjustment - 9.49
TOTAL 47,600,846.00 51,512,359.26
CURRENT YEAR PREVIOUS YEAR
; 4 s ; 2015-16 2014-15
Schedule 22 - EXPENDITURE ON GRANTS AND SUBSIDIES ETC.,. Rs. P Rs. P
a. Grants given to lnstkutlor{s/Organisations" ; - -
b. Subsidies given to Institutions / Organisations - -
c. Transport Assistance ¢ ¥ - -
d. Development of Infrastructure - B
e. Market Development i’ % - z
f. Quality Control System . - -
TOTAL - -




MADRAS SPECIAL ECONOMIC ZONE Authority
Madras Special Economic Zone
National Highway - 45, Tambaram 600045

SCHEDULES FORMING PART OF INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED

31 MARCH, 2016

CURRENT YEAR PREVIOUS YEAR
2015-16 2014-15
Schedule 23 - INTEREST Rs. P Rs. P
a. On Fixed Loans - -
b. On Other Loans (Including Bank Charges) 2 &
" ¢. Other ( Bank Charges) 5,279.00 6,102.00
TOTAL 5,279.00 6,102.00
CURRENT YEAR PREVIOUS YEAR
2015-16 2014-15
Schedule 24 - PRIOR PERIOD ITEMS Rs.P Rs. P
a. Entrance Fees Reversed 105,000.00 -
b. Lease Rent Reversed 564,304.00 -
C. Interest on Debtors and Other Receivables Reversed 37,628.14 -
TOTAL . 706,932.14 -




MADRAS SPECIAL ECONOMIC ZONE Authority
Madras Special Economic Zone
" National Highway - 45, Tambaram 600045

Schedule forming part of financial statements

Schedule 25: 'ngniﬁcant Accounting Policies

ACCOUNTING CONVENTION

* The Financial Statements are prepared on the basis of historical cost convention unless
otherwise stated and on the accrual method of accounting,

REVENUE RECOGNITION
a) Lease Rental, Electricity Charges,” Water Charges and Security Charges are recognized on
accrual basis. ;
" b) Interest on deposits is recognized on time proportion basis.
¢) I-Card and entry permit fee is recognized on receipt basis.
d) Plot Transfer fee is recognized on receipt basis.

INVESTMENTS

e . Investments classified as “Long term investments” are carried at cost. Provision for decline
other than temporary is made in carrying cost of such investments.

e Investments classified as “Current” are camed at lowér of cost and fair value. Provision for
shortfall on the value of such investmenﬁs is made for- each investment considered
individually and not on the global basis. :

e Cost includes acquisition expenses like brokerage, transfer stamps.

FIXED ASSETS : el :

e Fixed assets are stated at cost of acquisition inclusive of inward freight, duties and taxes and
incidental and direct expenses related to acquisitions ‘and less depreciation. In respect of
projects involving construction, related pre operational expenses (including interest on Joans
for specific project prior to its completion), form part of the value of the asset capitalized.

e Fixed assets acquired out of monetary grants, received from Ministry of Commerce /° State

Government are capitalized at cost of acquisition and the amount of monetary grant received

- from Ministry of Commerce / State Government is reflected as corresponding credit to
Capital Reserve. - :

'DEPRECIATION

*  Depreciation has been provided on written down value basis as per the: rates provided in
~ Income Tax Act, 1961. ; : ' :




MADRAS SPECIAL ECONOMIC ZONE Authority @ (’L«)
Madras Special Economic Zone e

National Highway - 45, Tambaram 600045 ‘ff-

GOVERNMENT GRANTS / SUBSIDIES

e Government grants of the nature of Promoter’s contribution towards capital cost of setting ug
- projects for acquisition of capital fixed assets are treated as capital reserves.

Grants in respects of depreciable assets are treated as deferred income which is recognized in
the profit and loss statement on a systematic basis over the useful life of the asset, to the
extent of depreciation charged on such assets in every financial year.

e Government grants / Subsidy are accounted on realization basis.

LEASE : : -
e Lease rental are expensed with reference to the lease terms.




Schedule Forming part of the financial Statement

MADRAS SPECIAL ECONOMIC ZONE Authority
Madras Special Economic Zone
“National Highway - 45, Tambaram 600045

SCHEDULE 26: CONTINGENT LIABILITIES AND NOTES ON ACCOUNTS

CONTINGENT LIABILITIES : -

Claim against entity not acknowledged as debt — Rs. NIL (Previous year —Rs. NIL)

In respect of: :

- Bank Guarantees given by / on behalf of MSEZA — Rs. NIL (Previous year —Rs. NIL)

- Letters of credit opened by Bank on behalf of MSEZA — Rs. NIL (Previous year —Rs. NIL)
- Bills discounted with banks— Rs. NIL (Previous year —Rs. NIL)

-disputed demands in respect of:
. Income Tax Rs. NIL — Rs. NIL (Previous year —Rs. NIL) -
Sales tax — Rs. NIL (Previous year —Rs. NIL)
Municipal tax — Rs. NIL (Previous year —Rs. NIL) -
In respect of claims from parties for non execution of orders, but contested by MSEZA Rs.
NIL (previous year —Rs.NIL)

Ia
2

CAPITAL COMMITMENTS as at 31 Mar 2016 - Rs. NIL (previous year — Rs. Nil).

- : ) (Amount in Rs lakhs)
SI Project purpose - Capital Amount paid |' Balance as
No ' commitment tillend of | -at 31 Mar
(a) (b) (©) year © 2016

- : : (1) (e)

1. | Access Control, Boom Barriers & 202.00 0.00 202.00
, Security -Systems at MEPZ — SEZ,

Tambaram. (please refer Note No 1) - .

Fire Fighting & Alarm System for 108.45 30.00 78.45
2. | SDF3 ‘in MEPZ — SEZ, Tambaram

: (please refer Note No 2)

3. | Contruction of Bituminous Road — | 60.97 45.00 15.97
FFS (RI) (please refer Note No 3) , ' ' :

4. | Construction of Wet Duct at MEPZ 37.59 25.63 “11.96
—SEZ. (please.refer Note No 4) . . '
TOTAL : 409.01 100.63 308.38

Noft es:

1. The project is funded by Government of India under ASIDE Scheme. The project cost is
Rs. 370.00 Lakhs, out of which Rs.168.00 Lakhs funded by Government of India directly
for the project in 31-March-2013 for RFID Toll shed project and balance of 202.00 Lakhs
to be paid out of MEPZ Authority account. Out of the grant received (Rs. 168 lakhs),
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MADRAS SPECIAL ECONOMIC ZONE Authority OSY
Madras Special Economic Zone

National Highway - 45, Tambaram 600045

MEPZ Authority utilized Rs. 120.00 lacs as advance payment for the project as at 31 Mar
2016 (Rs. 50.00 Lakhs in FY 14-15; Rs. 70.00 Lakhs in FY 15-16).

2. The Capital work is not funded by any grants from Central government; hence capital
commitment on this account for the MEPZ Authority amounts to whole of Rs.108.4 5

Lakhs, as at year end, the balance commitment amounts to Rs.78.45 Lakhs and the work
was in progress.

3. The Capital work is not funded by any grants from Central government; hence capital
commitment on this account for the. MEPZ Authority amounts to whole of Rs.60.97

Lakhs, as at year end, the balance commitment amounts to Rs.15.96 Lakhs and the work
was in progress.

4. The Capital work is not funded by any grants from Central government; hence capital
commitment on this account for the MEPZ Authority amounts to whole of Rs.37.59
Lakhs, as at year end, the balance commitment amounts to Rs.11.96 Lakhs and the work
was in progress. :
LEASE OBLIGATIONS

» Future obligations for rentals under finance lease arrangements for plant and machinery
amount of Rs NIL (previous year —-Rs NIL)

- EAR MARKED ENDOWMENT FUNDS

e Opening balance of Rs. 59.04 Lakhs out of Rs 100 Lakhs received as capital grant in
Financial Year 2009-2010 towards infrastructure development and held under the head
“Capital Reserve”, an amount of Rs. 5.90 lacks has been transferred to Profit and Loss
Account as deferred income (in proportion to the depreciation charged on asset created from
the grant, namely CC Roads) and reflected under the head “Assets acquired out of grants

received” in Schedule-18 in accordance with Accounting Standard 12 — Accounting for
Government Grants issued by ICAI of India.

* During the FY 12-13, an amount of Rs 168 lakhs was received as capital grant from Ministry
of Commerce and Industry towards Design, Development of Entrance Automation
Mechanism with Access Control and Boom Barriers. The project is funded by Central
Government under ASIDE project. The technical project cost is Rs. 370.00 lakhs, being partly

 funded by Government of India directly for the project and hence capital commitment on this
account is Rs.202 lakhs for the MEPZ Authority. The said amount is accounted under

~ “Reserves and Surplus — Capital Reserves — Opening Balance, since the project was in
progress as at the year ended 3 1-March -2016.

e The Authority spent the amount of Rs. 60 lakhs received in FY 2012-13 as first instalment on
the ASIDE project towards ‘Upgradation of Tambaram-Tiruneermalai-Burma Colony Road’
and capitalized the expenditure under the head “Road Infrastructure (From TN IDCL-Grant
1)”. .As per accounting policy of the Authority, an amount of Rs. 4.86 lakhs has been
transferred from “Capital Reserve” to Profit and loss Account for the FY - 2015-16.

e The Authority spent the amount of Rs. 40.41 lakhs against an advance payment of Rs.50

- lakhs on the ASIDE project towards ‘Revamping of street lights in Tambaram - Burma
Colony Road’ (From TN IDCL-Grant 2) received in FY 2012-13. As per accounting policy of
the Authority, an amount of Rs.4.04 lakhs has been transferred from “Capital Reserve” to
Profit and loss Account for the FY -2015-16. ‘ :




5 : MADRAS SPECIAL ECONOMIC ZONE Authority
: Madras Special Economic Zone
National Highway - 45, Tambaram 600045

The Authomy spent the amount of Rs. 120.00 lakhs against an advance payment on the Solar
Photo Voltaic off Grid Power Plant out of Rs.100 lakhs were received in FY 2013-14. The
said grant amount is accounted under “Reserves and Surplus — Capital Reserves — Opening
Balance, since the project was in progress as at the year ended 3 1-March -2016.

TAXATION

* In view of there being no taxable income under Income Tax Act, 1961 no provision for tax

has been considered necessary.

FIXED ASSETS AND DEPRECIATION

e Assets consisting of Land, Building, and other assets have not been transferred from
MADRAS SEZ to MADRAS SEZ Authority till 31" March, 2016 because the valuation of
these assets are awaited.

e Grant of Rs 400 lakhs (Rs. 200 lakhs on 31.03.2009 and Rs. 200 lakhs on 31.03.2012) against
sanction amount of Rs 426 lakhs, was received by Development commissioner from ASIDE
with regard to augmentation of administrative building. On submission of work completion
bill dated 27-Sep-13 by contractor for Rs 416.99 lakhs balance of Rs 16.99 lakhs were paid
by MEPZ Authority and capitalized to Building account. The original value and addition

made to administrative building is yet to be transferred by the Development Commissioner to
the MEPZ authority.

CURRENT ASSETS, LOANS AND ADVANCES

¢ In the opinion of the Management, the current assets, ]oans and advances have a value on

realization in the ordinary course of business, equal at least to the aggregate amount shown in
the Balance Sheet. *

OTHER INCOME

® During the financial year 2009-2010 the Authonty received Rs. 100 lakhs from TIDCO as
capital grants towards infrastructure development. This amount was spent by the Authority
towards construction of CC Roads, capitalized under the head “Buildings”. The charge of
depreciation on such roads for the financial year 2015-2016 is Rs. 5.90 lakhs. Other income
includes the said Rs. 5.90 lakhs being transfer of proportionate:amount of capital grants (Rs
~ 100 lakhs) received from TIDCO in the financial year 2009-2010.
Out of Rs. 60.00 lakhs received as capital grant towards ‘Upgradanon of Tambaram-
Tiruneermalai-Burma Colony Road’ Assets has been acqulred during the year 13-14. The
charge of depreciation on such roads for the financial year 2015-16 is Rs 4.86 lakhs being
transfer of proportionate amount of capital grants.
Out of Rs. 40.41 lakhs received as capital grant towards ‘Revamping of Street lights in
Tambaram - Burma Colony Road’ (From TN IDCL — Grant 2) received in the FY 2012-13°
Assets has been acquired in the current year 15-16. The charge of depreciation on such Asset
for the financial year 2015-16 is Rs 9.85 lakhs. Other income includes the said amount of Rs.
4.04 lakhs bemg transfer of proportionate amount of capital grants.

Schedules 1 to 26 are annexed to and form an integral part of the Balance Sheet as at 31-3-201 6 and
the Income & Expenditure Account for the year ended on that date
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