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ANNUAL REPORT 2016-2017

INTRODUCTION

Government of India, Ministry of Commerce, and Industry, Department of
Commerce, New Delhi set up Madras Export Processing Zone (MEPZ) in the year 1984.
The Zone was initially set in up in an area of 97 acres (Phase-1), subsequently adjoining area
of 165 acres were added and thus the total area of MEPZ is 262 acres. The Zone became

operational and first export from the MEPZ commenced from 1985-86.
MEPZ became MEPZ Special Economic Zone on 1.1.2003.

Establishment of MEPZ-SEZ Authority

Govt. of India, Ministry of Commerce and Industry, Department of Commerce
notified . in 2009 the setting up of MSEZ Authority under the provisions of Section 31 of the

SEZ Act 2005 and notified the SEZ Authority Rules in November 2009.

The following is the constitution of Madras Special Economic Zone Authority.

SI.No. Member Designation

1. Development Commissioner, MEPZ Special | Chairperson, ex officio
Economic Zone

2 Joint Director General of Foreign Trade, Chennai, | Member , ex-officio

Tamilnadu or his nominee not below the rank of
Deputy Director General of Foreign Trade

3. Joint Development Commissioner, MEPZ Special | Member , ex-officio
Economic Zone or in absence of Joint
Development Commissioner in the zone, Deputy
Development Commissioner

4 Joint Secretary, Department of Commerce, | Member, ex-officio
dealing with matters relating to Special Economic
Zones or his nominee no below the

5 Smt. Vigi Angeline Samuel, Chief Financial Officer, | Member
M/s. Venture Lighting India Ltd.,
6. Shri R. Govindaraj, Managing Director, M/s. | Member

Pharmazell India Pvt. Ltd.




EXPORT PERFORMANCE OF MEPZ —SEZ

Financial Year Exports (Rs. in crores)
2014-2015 6037
2015-2016 6604
2016-2017 6556 *

* The final figures of Exports for 2016-2017 would be arrived at after all the SEZ Units
located within the MEPZ — SEZ file their Annual Performance Report (APR)

The Sectoral Allocation of Exports for 2016-17 is as follows :

SI.No. SECTOR Exports during
2016-2017 -
(Rs. in Crores)

1. GEM & JEWELLERY 186

2. ELECTRONIC SOFTWARE (IT/ITES) 3328

3. ENGINEERING INDUSTRY 534

4. GARMENTS AND TEXTILES AND LEATHER 628

5. ELECTRONIC HARDWARE 438

6. CHEMICAL, PLASTIC AND ALLIED INDUSTRIES 337

7. MISCELLANEOUS 1096

8. TRADING AND SERVICE UNITS 9

TOTAL 6556
DEVELOPMENT OF THE ZONE
The MSEZ Authority is maintaining the MEPZ-SEZ developed over an area of 262
acres.

MEPZ has developed the following infrastructural facilities.
a) Well laid concrete (RCC) roads for a length of 5 Kms.(approx..) with a provision for

Rainwater Ducts and Cable Ducts (Dry Ducts) covering almost all the areas of

MEPZ-SEZ.



The Zone has a Jeep Track all around the Compound Wall which was laid with

Bitumen Tar (BT) Roads.

b) Around 300 Street Lights have been provided within the Zone. About 40% of

these lights have been converted into LED for energy conservation.

c) The Zone has made arrangements with Tamil Nadu Water and Drainage Board
(TWAD Board) for supply of Water. TWAD Board supplies water of 0.5 MLD

(approx.) under the Alandur Pallavaram Scheme.

e) Solar Power Plant with a capacity of 90 KWPH has been installed and maintained.

f) Industrial Plots ranging from 1 to 5 acres have been developed for allotment to

SEZ Units. So far, 144 such plots have been developed within the Zone.

'g) Standard Design Factory Buildings in different sizes ( details of which are
furnished in the table hereunder) have been built at over the period of 30 years
since inception at different junctures, based on the demand for space from the

prospective entrepreneurs.

Resource No. of | Size per | Area in Sq.mtr

: modules | module in

sq.mtr

SDF-| 56 500 28,000
SDF-II | 64 301 19,264
‘SDF-III 86 323 27,778
SDF-IV 12 1211 14,532
Gem and Jewellery 8 200 - 11,600
Complex
Total 91,174




i) The MEPZ-SEZ Authority has built a Sewerage Treatment Plant (STP) with a
capacity of 1 MLD. in the Year 2004. During 2016-2017, an MOU has been entered

into with NBCC for upgrading the 1 MLD STP at a estimated cost of Rs.2.82 crores.

The work has since commenced.

j) The Zone has a water body named Alleri Tank measuring 5.45 acres which acts as

means of rainwater harvesting for improvement of ground water resources.

k) :!'he watch and ward of the Zone is managed by engaging Security Guards (Ex-
service men) through M/s. TEXCO a Govt. of Tamil Nadu Undertaking for

manning the security of the Zone.

) A day care centre for Children of the Working Women run by AMELIO is also

functioning inside the MEPZ campus.
m) Emergency Medical Centre is functioning within the MEPZ-SEZ.

n) Dedicated Telephone Exchan‘ge (BSNL), Post Office and Bank (Indian Bank) is
functioning within MEPZ-SEZ. This apart ATM facility of Indian Bank, SBI, Axis Bank,

ICICI are also available.

DEVELOPMENT WORKS CARRIED OUT DURING YEAR 2016-2017.

a) Compound walls collapsed during the floods in December 2015 were
reconstructed.
b) Regular upkeep and maintenance of the Zone are executed through M/s.

Kerala Industrial and Technical Consultancy Organisation (KITCO)



c) Restoration work relating to infrastructure and other support infrastructure

damaged during the Vardha Cyclone in December 2016 were carried out on a War

Footing.

d) Access Control and Security System for entry / exit of vehicles and pedestrian

work progressed in full swing during the year 2016-2017. The estimated cost of the

project is Rs.4.03 Crores.

f) In pursuance of the instructions of the Ministry of Commerce and Industry to
auction the vacant Plots and SDF Units. MEPZ-SEZ entered into an agreement with
MSTC a Govt. of India Undertaking for auctioning the vacant Plots and SDF Units.

MSTC e-auctioned the Plots / SDF.

OTHER ACTIVITIES CARRIED OUT DURING 2016-2017

a) MEPZ Manufacturers Association (MEPZMA) organised RUN FOR GREEN MEPZ
was organised on 5™ March 2016. Around 2500 persons including Senior Officials
/ Staff members of Office of the Development Commissioner, MEPZ participated

in the RUN for Green MEPZ.
b) Swatch Bharat Abhiyann by involving units inside the MEPZ was carried out.
c) Vigilance Awareness Week was observed during 31.10.2016 to 05.11.2016
d) Hindi Week was Celebrated during 26.09.2016 to 30.09.2016
e) Indian Constitution Day was also celebrated on 26.11.2016

d) Plantation drive to replant trees (500 Nos.) as a replacement for the trees fallen
during the Vardha Cyclone (Dec. 2016) was undertaken. Tree saplings such as

Mahogony, Rose Wood, Palm etc were planted.



e) MEPZMA conducted Blood Donation Camp on 16 to 31% August 2016 (for 7

days). - Approximately, 700 employees working within MEPZ SEZ donated their

Blood.

FINANCE

MEPZ-SEZ Authority maintains its Current A/c. with the Indian Bank, located within
the MEPZ-SEZ complex. MEPZ SEZ Authority has invested its surplus funds in Fixed

Deposits with Indian Bank, Indian Overseas Bank, ICICI Bank, Tambaram.
The Financial accounts have been audited by the A G Audit for the year 2016-2017.
The audited financial results are enclosed.

MEPZ-SEZ AUTHORITY MEETINGS

THE MSEZ Authority meetings were held on the following dates:-

\

15" Meeting of the SEZ Authority 31.08.2016
16" Meeting of the SEZ Authority 05.10.2016
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Separate Audit Report of the Comptroller & Auditor General of India on the Accounts
of Madras Special Economic Zone Authority, Chennai for the year ended
31 March 2017

We have audited the attached Balance Sheet of Madras Special Economic Zone
Authority, Chennai as at 31 March 2017, the Income & Expenditure Account and Receipts
and Payments Account for the year ended on that date under Section 19(2) of the Comptroller
& Auditor General’s (Duties, Powers & Conditions of Service) Act, 1971. The preparation of
the financial statements is the responsibility of the Authority’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

2 This Separate Audit Report contains the comments of the Comptroller &
Auditor General of India (CAG) on the accounting treatment only with regard to
classification, conformity with the best accounting practices, accounting standards, disclosure
norms, etc. Audit observations on financial transactions with regard to compliance with the
Law, Rules & Regulations (Propriety and Regularity) and efficiency-cum-performance
aspects, etc., if any, are reported through Inspection Report/ CAG’s Audit Reports separately.

3. We have conducted our audit in accordance with auditing standards generally
accepted in India. These standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
mis-statements. An audit includes examining, on a test basis, evidences supporting the
amounts and disclosures in the financial statement. Our audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of financial statements. We believe that our audit provides

a reasonable basis for our opinion.
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4 Based on our audit, we report that:

i We have obtained all the information and explanations, which to the best of
our knowledge and belief were necessary for the purpose of our audit.

ii The Balance Sheet, Income & Expenditure Account and Receipts and
Payments Account dealt with by this report ﬁave been drawn up in the format approved by
the Ministry of Finance.

iii In our opinion, proper books of accounts and other relevant records have been
maintained by Madras Special Economic Zone Authority, Chennai as required under Section
37 (1) of SEZ Act, 2005 , in so far as it appears from our examination of such books.

iv We further report that

A) Income & Expenditure Account

Depreciation
Vilhpe

During 2016-17, an asset (I15SKwp solar photo voltic system) was acquired for
Rs.136.80 lakh for which a capital grant of Rs.100 lakh from GOI was received by the
Authority. The depreciation on this acquired asset works out to Rs.109.44 Lakh (at the rate of
80 percent as per part A Il G xiii (Renewal Energy Devices), of the Income Tax Act 1961.
However, the Authority charged depreciation of Rs.20.52 Lakh at the rate of 15 percent only.
This resulted in understatement of depreciation and overstatement of fixed assets to the extent
of Rs.88.92 Lakh. Since capital grant of Rs.100 lakh was received from the Government for
acquisition of assets, the proportionate amount of capital grant to be transferred towards
depreciation to ‘Other Income’ works out to Rs.80.00 lakh against which the authority

transferred Rs.15 lakh only to ‘Other Income’. Consequently this resulted in overstatement of

‘Capital Reserves’ and understatement of ‘Other Income’ to the extent of Rs.65 Lakh.

e



B) Grants in aid
The Authority did not receive any grant during the year 2016-17.

v) Subject to our observations in the preceding paragraphs, we report that the Balance
Sheet and Income & Expenditure account dealt with by this report is in agreement with the_
books of accounts.

vi) In our opinion and to the best of our information and according to the
explanations given to us, the said financial statements read together with the Accounting
Policies and Notes on Accounts, and. subject to the significant matters stated above and other
matters mentioned in Annexure to this Audit Report, give a true and fair view in conformity
with accounting principles generally accepted in India.

a. In so far as it relates to the Balance Sheet of the state of affairs of Madras
Special Economic Zone Authority, Chennai as at 31 March 2017; and

b In so far as it relates to Income & Expenditure Account of the surplus for the

year ended on that date.

For and on behalf of the C&AG of India

Place: Chennai Principal Director g¢Audit (Central)
Date: 24.01.2018 Chennai
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ANNEYURE - ]
MADRAS SPECIAL ECONOMIC ZONE Authority
Madras Special Economic Zone
National Highway - 45, Tambaram 600045
BALANCE SHEET AS ON 31 MARCH, 2017
el [ o | e
NUMBER 3 ;
Rs. P Rs. P

Corpus/ Capital Fund and Liabilities
Corpus / Capital Fund 1 1,62,58,65,293.30 1,30,88,28,162.93
Reserves and Surpius 2 3,69,39,449.43 4,01,25,631.30
Earmarked/Endowment Funds 3 - <
Secured Loans and Borrowings 4 - -
Unsecured Loans and Borrowings 5 - -
Deferred Credit Liabilities 6 - -
Current Liabilities and Provisions 7 5,56,06,765.08 2,29,86,458.33
Total 1,71,84,11,507.81 1,37,19,40,252.68
Assets
Fixed Assets 8 16,35,22,956.00 16,48,76,470.00
investment - From Earmarked/Endowment Funds 9 - -
investment - Others 10 - -
Current Assets, Loans and Advances etc 11 1,55,48,88,551.81 1,20,70,63,782.68
Miscellaneous Expenditure ( to the extent not written off of
adjusted ) -
Total 1,71,84,11,507.81 1,37,19,40,252.68
Significant Accounting Policies 24
Contingent Liabilities and Notes on Account 25

Note:

This statement is prepared based on informations/explanations given to us more detailed in our letter dated 06th

September 2017 attached hereto.

Place: Chennai
Date: - 06th September-2017

for VAITHISVARAN & CO LLP

CHARTERED ACCOUNTANTS

DT

S. Jaya Jayaramanc.

(PARTNER)
M.No. 204036




MADRAS SPECIAL ECONOMIC ZONE Authority
Madras Special Economic Zone
National Highway - 45, Tambaram 600045
INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED 31 MARCH, 2017
CURRENT YEAR PREVIOUS YEAR
SCHEDULE 2016-17 2015-16
PARTICULARS NUMBER Rs.P Rs.P

income

income from Lease Rent 12 27,02,69,304.00 22,58,55,77€.00
Grants/Subsidies 13 -
Feas/Subscriptions 14 61,33,556.00 39,99,24C.00
income from Investments ( Income on Invest.from

£armarked/Endowment Funds Trf to Funds 15 - -
income from Royalty, Publications etc., 16 - -
Interest Earned 17 10,14,60,115.40 8,70,84,743.77
Other Income 18 1,54,92,879.87 1,21,34,865.70
increase/Decrease in Stock of Finished Goods and WI® 19 - =
Total (A) 39,33,55,855.27 | 32,90,74,625.47
Expenditure

Establishment Expenses 20 48,98,213.00 29,32,881.00
Qther Administrative Expenses Etc 21 5,36,06,291.90 4,76,00,84€.00
Expenditure on Grants, Subsidies etc., 22 - -
Bank Charges, Interest 23 6,664.00 5,279.00
Prior Period expenses 24 3,12,594.06 7,06,932.14
Depreciation :

For the Year 1,74,94,962.00 1,57,17,388.00
Prior Period - -
Total (B) 7,63,18,724.96 6,69,63,326.14
Balance being excess of Income over Expenditure (A-B) 31,70,37,130.31 26,21,11,299.33
Transfer to Special Reserve =
Transfer to/From General Reserve -
Balance being Surplus (Deficit) carried to Corpus / Capital Fund 31,70,37,130.31 26,21,11,299.33
Significant Accounting Policies 25

Contingent Liabilities and Notes on Accounts 26

Note:

This statement is prepared based on informations; explanations given to us more detailed in our letter dated 06th
September 2017 attached hereto.

for VAITHISVARAN & CO LLP
CHARTERED ACCOUNTANTS

Firm RegN. 0044945/52000,
S €19

L2 ¥ O \\
;5!7\{, \
103’ / sha Street, ‘)‘ 4y

Place: Chennai S.Jaya Jayaraman . cnolaimedy, | /]
Date: - 06th September-2017 (PARTNER) \ Chennai83 /...
M.No. 204036 :’:\‘}?EDACCO\\;\’?l‘
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MAD!

SPECIAL ECONOMIC ZONE Authority

Madras Special Economic Zone
National Highwvay - 45, Tambaram 600045

RECEIPTS AND PAYMENTS ACCOUNT
FOR THE YEAR ENDED 31 MARCH, 2017
CURRENT YEAR PREVIO! IS YEAR CURRENT YEAR PREVIOUS YEAR
RECEIPTS 2016-17 2015-16 PAYMENTS 2016-17 2015-16
Rs.P Rs.P Rs. P Rs. P
To Opening balance:
Cash in hand 27,610.00 14,7:9.00 |Exp
Balances with Bank 1. Establishment Expenses
- in Currerit Account 38,78,547.90 17,49,78,316.90 |2. Administrative Expense
- in D2posit Account 1,08,17,02,033.00 68,18, 6,261.00 |Domestic Travelling Expenses
To Grants Received From Government of
indiz Rent Rates and Taxes 12,07,682.00 7,21,725.00
For Ptan Schemes Legal & Professional charges paid 22,31,149.00 13,86,070.00
For Ncn Pian Schemes Electricity Charges Paid 69,09,233.00 77,72,246.00
For Capizal Expenditure - - Security Charges paid 1,65,68,132.00 1,67,37,210.00
For MER Development Fund Maintenance Charges Paid 2,32,71,266.00 1,82,19,714.00
From Stats Government Advertisement & Publicity paid 1,07,602.00 2,25,408.00
Consent, Water cess & Analytical
Frorn Other Sourches charges 74,260.00 2,34,010.00
- TipCC Salary & Staff Welfare expenses paid 46,49,020.00 29,05,429.00
interest on Ir From Printing & Stationery expenses paid 4,200.00 2,37,120.00
Interest received on FD 7,78,63,987.00 4,84.45,572.00 |Chalan & Hologram - -
Own Funds Water charges paid 24,53,250.00 10,13,895.00
Interest Received Miscellaneous Expenses 3,22,452.00 1,96,646.00
Honararium to Staff - -
Bank Deposits Mobile and Telephone Expenses - 8,970.00
Lcan and Advances etc., Insurance Charges s -
Legal Charges 19,000.00 96,500.00
Survey Expenses 4,54,500.00 91,350.00
Travelling & Conveyance 2,21,772.00 35,961.00
Payments against funds for various
Income projects
Lease Rent Received 25,20,24,573.90 22,17, 5,068.06 [Transport Assistance
| Card & Entry Permit fee Received 1,18,79,693.00 1,06,51,670.00 | Development of Infrastructure
Entry Fees 33,79,892.00 39,99,240.00 |[Quality Control System
Security Charges 1,11,75,545.00 95,32,500.94 |R&D Efforts
Water Charges 61,19,944.00 37,14,354.00 |l and Deposits made
Garbage charges 12,51,963.00 14,48,854.00 |Fixed Deposits
Fee for Form | 375.00 2,570.00 |Out of own funds
Expenditure on fixed assets & Capital
Miscalianeous Income- Efectricity Charges 3,14,336.00 9,54,756.00 |Work in Progress
New Application Purchase of Fixed Assets 1,67,56,220.00 1,87,54,632.00
Penalty under FTDR Payments against specific grant/funds
Revslidaticn Charges Advance on Capital Account 1,93,48,484.00 95,43,046.00
Plot Transfer Charges Payment for NBD/Fund
Miscellaneous Receipts- Sale of Scrap Payment for NER Fund
Amount Borrowed Payment against specific grant
Unutilised Grant Payment against untitled grant
Finance Charges Paid (interest)
Other Receipts Bank Charges 6,664.00 5,279.00
Tax Refunded Other Payments:
On account of Development Commissioner,
MEPZ 13,72,978.00 Advance/Loan to Staff
Security Deposits 2,35,94,861.00 64,89,429.00 |Advance to KITCO for painting works
Staff Welfzre Expenses 58,565.00 Other Deposits & Current Assets
Payments to creditors 4,170.00
On account of Development
Receipts frem Debtors Ci issi , MEPZ 3,50,350.00
Receipts from Creditors Earnest Money Deposit 13,31,050.00 3
Earnest Money Deposit 44,16,000.00 - Round off account 41.84 -
Round off account 15.94 - |By Closing Balance -
income received in Advance - - |Cash in Hand - 27,610.00
Balances with Bank
- in Current Account 2,13,62,348.90 38,78,547.90
1,36,14,08,073.00 1,08,17,02,033.00

- in Deposit Account

1,47,90,60,919.74

1,16,37.93,301.90

1,47,90,60,919.74

1,16,37,93,301.50

Total

Place: Chennai
Date: - 06th September-2017

for VAITHISVARAN & CO LLP

M.No. 204036
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MADRAS SPECIAI. ECONOMIC ZONE Authority
Madras Special Economic Zone

National Highway - 45, Tambaram 600045

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31 MARCH, 2017

CURRENT YEAR PREVIOUS YEAR
2016-17 2015-16
Schedule 1 - CORPUS / CAPITAL FUND Rs.P Rs. P
Balance at the beginning of the year 1,30,88,28,162.99 1,04,67,16,863.66
Add / {Deduct) : Balance of net Income / (Expenditure) transferred
from Income and Expenditure Account 31,70,37,130.31 26,21,11,299.33
Add: Capital Expenditure written off now capitali.ed =
{ess: Capital Investment written off 5
BALANCE AT THE YEAR END 1,62,58,65,293.30 1,30,88,28,162.99
CURRENT YEAR PREVIOUS YEAR
2016-17 2015-16
Schedule 2 - RESERVES AND SURPLUS Rs.P Rs. P
1. CAPITAL RESERVE
As per last Account 4,01,25,631.30 4,16,06,257.00
Additions during the year - -
Less: Deductions during the year (Proportionate clepreciation on Fixed
Assets procured from Capital grants from Governmant) 29,84,114.02 14,80,625.70
Less: During the year (For Previous Year) 2,02,067.85 -
SUB-TOTAL 3,69,39,449.43 4,01,25,631.30
2. REVALUATION RESERVE -
As per last Account -
Additions during the year -
Less: Deductions during the year =
SUB-TOTAL - -
3. GENERAL RESERVE
As per last Account = =
Additions during the year = =
Less: Deductions during the year - -
SUB-TOTAL - %
TOTAL: 3,69,39,449.43 4,01,25,631.30
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National Highway - 4

MADRAS SPECIAI. ECONOMIC ZONE Authority
Madras Special Economic Zone
5, Tambaram 600045

A e ——

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31 MARCH, 2017

Schedule 4 - SECURED LOANS AND BORROWINGS

CURRENT YEAR PREVIOUS YEAR
2016-17 2015-16
Schedule 3 - EARMARKED / ENDOWMENT FUNDS Rs.P Rs.P

a. Opening balance of the funds - =
b. Addition to the funds =
i. Grants / donation - -

ii. income from investment made from funds - =

iii. Other additions - S
TOTAL(a+b) - :
¢. Utilisation / Expenditure towards objectives of “unds -
i. Addition to funds: 7

- Fixed Assets : :

- Grants released for projects - &

- Proportionate Depreciation transferred *o Income &

Expenditure Account = =

Total =
li. Revenue Expenditure: =

- Salaries, Wages and allowances etc., - =

- Rent 5 =

- Other Administrative expenses = S

Total i
TOTAL(c) - -
NEY BALANCE AS AT THE YEAREND (a+b-c) s 5
CURRENT YEAR PREVIOUS YEAR

2016-17 2015-16
Rs.P Rs.P

1. Central Government

2. State Government

3. Financial Institutions

a. Term Loan

b. Interest Acrued and due

4. Banks

a. Term Loan

- Interest Acrued and due

b. Other Loans (specify)

- Interest Acrued and due

5. Other Institutions and agencies

6. Debentures and Bonds

7. Other (Specify)

TOTAL:

/8
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National Highway
SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31 MARCH, 2017

MADRAS SPECIAI. ECONOMIC ZONE Authority
Madras Special Economic Zone

- 45, Tambaram 600045

el ————————

CURRENT YEAR PREVIOUS YEAR
2016-17 2015-16
Schedule 5 - UNSECURED LOANS Rs.P Rs. P
1. Central Government z %
2. State Government z
3. Financial Institutions Z
a. Term Loan - s
b. Interest Acrued and due 3 X
4. Banks :
a. Term Loan B -
- Interest Acrued and due = =
b. Other Loans (specify) 2 -
- Interest Acrued and due 5 L
5. Other Institutions and agencies 2 =
6. Debentures and Bonds - -
7. Other (Specify) 4 3
TOTAL: = 2
CURRENT YEAR PREVIOUS YEAR
2016-17 2015-16
$chedule 6 - DEFERRED CREDIT LIABILITIES Rs. P Rs. P
a. Acceptances secured by hypothecation of capital equipment and
other assets o2 ¥
b. Other s :
TOTAL: = =
Note: Amount due within one year
CURRENT YEAR PREVIOUS YEAR
2016-17 2015-16
Schedule 7 - CURRENT LIABILITIES AND PROVISIONS Rs. P Rs.P
A. CURRENT LIABILITES
1. Acceptances - -
2. Sundry Creditors :
a. For Goods 53,000.00 39,271.00
b. Others 3,95,72,769.00 1,91,66,224.00
3. Advances Received 1,59,58,794.08 37,50,860.39
4. Interest accrued but not due on:
a. Secured loans / borrowing - -
b. Unsecured loans / borrowing - -
5. Statuory Liabilities:
a. Duties and taxes 22,202.00 30,103.00

b. Other

6. Provision for depreciation

7. Liability to DC, Madras SEZ

TOTAL:

5,56,06,765.08

2,29,86,458.39

@;@AN gb\
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MADRAS SPECIAI. ECONOMIC ZONE Authority

Madras Special Economic Zone
National Highway - 45, Tambaram 600045

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31 MARCH, 2017

B. PROVISIONS

1. For Taxation (FBT)

2. Gratuity

3. Superannuation / Pension

4. Accumulated Leave Encashment

S. Trade Warranties / Claims

Schedule 8 - Fixed Assets

6. Others 7
TOTAL: &
CURRENT YEAR PREVIOUS YEAR
2016-17 2015-16
Rs. P Rs. P

1. Tangible Assets

16,35,21,011.00

14,36,91,664.00

Schedule 10 - INVESTMENTS OTHERS

2. Intangible Assets 1,945.00 4,864.00
3. Capital Work In Progress - 2,11,79,942.00
TOTAL: 16,35,22,956.00 16,48,76,470.00
CURRENT YEAR PREVIOUS YEAR
Schedule 9 - INVESTMENTS FROM EARMARKED / ENDOWMENT 2016-17 2015-16
FUNDS Rs. P Rs.P
1. Government Securities = -
2. Other Approved Securities - -
3. Shares : - =
4. Debenture and Bonds - -
5. Subsidiaries and Joint Ventures - -
6. Others ( to be specified) - 5
TOTAL: - z
CURRENT YEAR PREVIOUS YEAR
2016-17 2015-16
Rs. P Rs.P

1. Government Securities

2. Other approved Securities

3. Shares

4. Debentures and Bonds

5. Subsidiaries and Joint Ventures

6. Others ( to be specified)

TOTAL:

Basha Street,

Choolaimedu,
Chennai-94 £ &
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Madras Special Economic Zone

MADRAS SPECIA'. ECONOMIC ZONE Authority

National Highv-ay - 45, Tambaram 600045

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31 MARCH, 2017

Schedule 11 - CURRENT ASSETS, LOANS AND ADVANCES

CURRENT YEAR
'2016-17
Rs. P

PREVIOUS YEAR
2015-16
Rs. P

A. CURRENT ASSETS

1. Inventories

a. Stores and Spares

b. Loose Tools

¢. Stock in trade

- Finished goods

- Work in progress

- Raw materials

c. Stock of Holograms

36,866.00

44,611.00

2. Sundry Debtors

a. Outstanding for a period exceeding six months

6,83,07,592.63

4,99,95,923.35

b. Others

1,30,49,462.36

1,12,13,869.91

3. Cash balances in hand (including Cheque / drafts etc.,)

27,610.00

4. Bank balances

a. With scheduled banks:

- On current accounts

2,13,62,348.90

38,78,547.90

- On deposit Accounts (Fixed Deposit)

1,36,14,08,073.00

1,08,17,02,033.00

- On savings Accounts

b. With non-scheduled banks:

- On current accounts

- On deposit Accounts (Fixed Deposit)

- On savings Accounts

5. Post office Savings Account

6. Prepaid Annual Maintenance Charges

21,945.00

TOTAL: A. CURRENT ASSETS

1,46,41,86,287.89

1,14,68,62,595.16

8. LOANS, ADVANCES AND OTHER ASSETS

1. Loans

a. Staff

b. Other entities engaged in activities / objectives similar to that
of the entity

c. Others (Specify)

2 Advances and other recoverable amounts - recoverable in cash orin
kind or for value to be received.

a. On capital account

3,15,47,269.00

1,45,63,126.00

b. Prepayments

c. Deposits

3. Income Accrued

2. On investment from Earmarked / Endowment fund

b. On Investment - other

TOTAL: (A+B)

¢. On Fixed Deposits 5,83,75,885.92 4,38,36,324.52
d. Other (income due unrealised RS) - -
4. Claims Receivable / TDS receivable 2,08,633.00 2,08,633.00
5. Due from DC, Madras SEZ 5,70,476.00 15,93,104.00
TOTAL: B. LOANS, ADVANCES AND OTHER ASSETS 9,07,02,263.92 6,02,01,187.52
1,55,48,88,551.81 | 1,20,70,63,782.68--
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Maclras Special Economic Zone

MADRAS SPECIAL ECONOMIC ZONE Authority

National Highway - 45, Tambaram 600045

SCHEDULES FORMING PART OF INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED

31 MARCH, 2017

Schedule 12 - INCOME FROM SALES / SERVICFS

CURRENT YEAR
2016-17 PREVIOUS YEAR
Rs.P 2015-16 Rs.P

1. Income from sales:

a. Sale of finished goods

b. Sale of raw materials

c. Sale of Scrap

2. Income from Services:

a. Labour and Processing Charges

b. Professional Consultancy Services

¢. Sale of Scrap

d. Maintenance Services (Equipment Property)

e. Others (specify) / Lease Rent

a. Lease Rent

24,94,98,521.00

20,88,71,631.00

e. Garbage Charges

b. Electricity Charges 4,54,503.00 6,67,117.00
¢. Water Charges 64,83,990.00 48,85,498.00
d. Security Charges 1,24,52,740.00 99,93,705.00

13,79,550.00 14,37,825.00

27,02,69,304.00

22,58,55,776.00

TOTAL
CURRENT YEAR
Schedule 13 - GRANTS / SUBSIDIES (irrevocable grants and 2016-17 PREVIOUS YEAR
subsidies received) Rs.P 2015-16 Rs.P
1. Central Government - -
Planned Expenditure - -
Non Planned Expenditure - -
2. State Government(s)
3. Government Agencies & =
4. Instututiobs/Welfare Bodies - -
5. International Organisations - -
6. Other (specify) - -
TOTAL - +
CURRENT YEAR
2016-17 PREVIOUS YEAR
Schedule 14 - FEES/SUBSCRIPTIONS Rs.P 2015-16 Rs.P
1. Entrance Fees 61,33,556.00 39,99,240.00

2. Annual Fees/Subscription

3. Seminar Program Fees

4. Consultancy Fees

5. BDF Processing Fees

6. Institutions/Welfare Bodies

7. International Organisations

TOTAL

61,33,556.00

39,99,240.00

gl



MADRAS SPECIAL ECONOMIC ZONE Authority
Maclras Special Economic Zone
National Higk-way - 45, Tambaram 600045
SCHEDULES FORMING PART OF INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED
31 MARCH, 2017

CURRENT YEAR
2016-17 PREVIOUS YEAR

Schedule 15 - INCOME FROM INVESTMENTS Rs.P 2015-16 Rs.P
{Income on Investments from Earmark2d/Endowment Funds,
Transferred to Funds
1. interest

a. On Government Securities

b. Other Bonds/Debentures s

c. Others (FD with Banks) -
2. Dividends

a. On Shares

b. On Mutual Fund Securities
3. Rents
4. Others ( Specify)
Total

CURRENT YEAR
2016-17 PREVIOUS YEAR

Schedule 16 - INCOME FROM ROYALTY,PUI!LICATIONS ETC Rs.P 2015-16 Rs.P

1. Income from Publications
2. Income from Royalty
3. Others (Specify)

TOTAL

CURRENT YEAR
2016-17 PREVIOUS YEAR

Schedule 17 - INTEREST EARNED Rs.P 2015-16 Rs.P

1. On Term Deposit
a. With Scheduled Banks 9,24,03,548.40 8,11,16,899.77
b. With Non-Scheduled Banks =
c. With Institutions
d. Others / accrued interest
2. On Savings Account
a. with Scheduled Banks
b. With Non-Scheduled Banks
¢. Post Office Savings Accounts
d. Others
3. On Loans
a. Employees/staff
b. Others
4. Interest on Debtors and Other Receisables

90,56,567.00 59,67,844.00

TOTAL 10,14,60,115.40 8,70,84,743.77
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MADRAS SPECIAL ECONOMIC ZONE Authority
Maclras Special Economic Zone
National Highway - 45, Tambaram 600045

SCHEDULES FORMING PART OF INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED

31 MARCH, 2017

CURRENT YEAR
2016-17 PREVIOUS YEAR

Schedule 18 - OTHER INCOME Rs.P 2015-16 Rs.P
1. Profits on sale/Disposal of Assets - -
a. Owned Assets - -

b. Assets acquired out of grants or received free of cost 29,84,114.02 14,80,625.70
2. Export Incentive realised - -
3. Fees for Miscellaneous Services ( Plot Transfer Charges) - -
4. Miscellaneous Income - -

iD, Vehicle Pass and others 1,21,66,738.00 1,06,54,240.00
Sale of Scrap - -
5. Prior period income 3,42,027.85 -

1,54,92,879.87

1,21,34,865.70

TOTAL
CURRENT YEAR PREVIOUS YEAR
Schedule 19 - INCREASE / (DECREASE) IN STOCK OF FINISHED 2016-17 2015-16
GODS & WORK IN PROGRESS Rs.P Rs. P
1. Closing Stock
a. Finished Goods - -
b. Work in Progress - -
2. Less: Opening Stock
a. Finished Goods - -
b. Work in Progress - -
NET INCREASE / DECREASE (1-2) 3 =
CURRENT YEAR PREVIOUS YEAR
2016-17 2015-16
Schedule 20 - ESTABLISHMENT EXPENSES Rs. P Rs. P
a. Salaries and Wages 46,84,538.00 28,42,631.00

b. Allowances and Bonus

¢. Contribution to Provident Fund

d. Contribution to Other Fund ( Specify )

e. Staff Welfare Expenses

2,13,675.00

90,250.00

f. Expenses on Employees Retirement

g. Honorarium to Staff

TOTAL

48,98,213.00

29,32,881.00

-



Macdlras Special Economic Zone

MADRAS SPECIAL ECONOMIC ZONE Authority

National Highway - 45, Tambaram 600045

SCHEDULES FORMING PART OF INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED

31 MARCH, 2017

Schedule 22 - EXPENDITURE ON GRANTS AND SUBSIDIES ETC.,.

CURRENT YEAR PREVIOUS YEAR
2016-17 2015-16
Schedule 21 - OTHER ADMINISTRATIVE EXFENSES Rs. P Rs. P
a. Purchases 33,745.00 10,838.00
b. Processing Charges - -
c. Cartage and Carriage Inward - -
e. Minor Works A/c = -
f. Miscellaneous Expenses 3,02,617.00 3,08,690.00
g. Office Expenses i =
h. Professional Fees 55,000.00 -
i. Rent Rates and Taxes 5,24,616.00 6,84,366.00
j. Vehicle Running and Maintenance - =
k. Postage, Telephone and Communicztion Expenses - 4,483.00
I. Printing and Stationery 57,450.00 2,92,245.00
m. Travelling and Conveyance Expenses 2,57,780.00 44,357.00
n. Newspaper Expenses - -
o. Other Office Expenses - z
p. Expenses on Meeting & Fees - -
q. Auditors Remuneration - &
r. Computer Consumables -
s. Legal and Professional Charges 21,86,846.00 15,18,572.00
t. Provision for Bad and Doubtful Debts/ Advances - -
u. Irrecoverable Balances Written Off - S
v. Packing Charges - -
w. Freight and Forwarding Expenses - -
x. Distribution Expenses - -
y. Advertisement and Publicity 1,08,688.00 2,15,478.00
z. Photocopy Charges - -
za. Write Off - =
zb. Training Expenses Z =
zc. Loss on sale of Car - =
zd. Security Charges 1,70,39,772.00 1,67,61,455.00
ze. Maintenance Expenses 2,31,01,996.00 1,87,99,048.00
zf. Electricity Charges 69,19,505.00 75,81,759.00
zg. Water Charges 26,09,250.00 11,16,135.00
zh. Legal Charges 19,000.00 51,000.00
zi. Insurance Charges - 920.00
zj. Survey Expenses 3,90,000.00 2,11,500.00
zk. Roundoff Adjustment 26.90 -
TOTAL 5,36,06,291.90 4,76,00,846.00
CURRENT YEAR PREVIOUS YEAR
2016-17 2015-16
Rs. P Rs. P

a. Grants given to Institutions/Organis:tions

b. Subsidies given to Institutions / Orgenisations

c. Transport Assistance

d. Development of Infrastructure

e. Market Development

f. Quality Control System

TOTAL

L



MADRAS SPECIAL ECONOMIC ZONE Authority

Madras Special Economic Zone

National | ighway - 45, Tambaram 600045

SCHEDULES FORMING PART OF INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED

31 MARCH, 2017

CURRENT YEAR PREVIOUS YEAR
2016-17 2015-16
Schedule 23 - INTEREST Rs. P Rs. P
a. On Fixed Loans T 7
b. On Other Loans (Including Bank Charges) 5 =
c. Other ( Bank Charges) 6,664.00 5,279.00
TOTAL 6,664.00 5,279.00
CURRENT YEAR PREVIOUS YEAR
2016-17 2015-16
Schedule 24 - PRIOR PERIOD EXPENSES Rs. P Rs. P
a. Entrance Fees Reversed - 1,05,000.00
b. Lease Rent Reversed - 5,64,304.00
c. Interest on Debtors and Other Receivables Reversed 39,974.06 37,628.14
d. A & CG audit expenses 2,72,620.00

TOTAL

3,12,594.06

7,06,932.14

et
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MADRAS SPECIAL ECONOMIC ZONE Authority i
Madras Special Economic Zone
National High'aay - 45, Tambaram 600045

Schedule forming part of financial statements

Schedule 25: Significant Accounting Policies

ACCOUNTING CONVENTION
o The Financial Statements are prepared on the basis of historical cost convention unless

otherwise stated and on the accrual method of accounting.

REVENUE RECOGNITION
a) Lease Rental, Electricity Charges, Water Charges and Security Charges are recognized on

accrual basis.
b) Interest on deposits is recognized on time proportion basis.
¢) [-Card and entry permit fee is recognized on receipt basis.
d) Plot Transfer fee is recognized on receipt basis.

INVESTMENTS
» Investments classified as “Long ‘erm investments” are carried at cost. Provision for decline

other than temporary is made in carcying cost of such investments.

Investments classified as “Current” are carried at lower of cost and fair value. Provision for
shortfall on the value of such investments is made for each investment considered

individually and not on the global basis.

e Cost includes acquisition expenses like brokerage, transfer stamps.

FIXED ASSETS
Fixed assets are stated at cost of acquisition inclusive of inward freight, duties and taxes and

incidental and direct expenses related to acquisitions and less depreciation. In respect of
projects involving construction, related pre operational expenses (including interest on loans
for specific project prior to its corpletion), form part of the value of the asset capitalized.

Fixed assets acquired out of monetary grants, received from Ministry of Commerce / State
Government are capitalized at cost of acquisition and the amount of monetary grant received
from Ministry of Commerce / State Government is reflected as corresponding credit to

Capital Reserve.

DEPRECIATION
o Depreciation has been provided on written down value basis as per the rates provided in

Income Tax Act, 1961.

PN
1547,
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MADRAS SPECIAL ECONOMIC ZONE Authority
Madras Special Economic Zone
National Highway - 45, Tambaram 600045

GOVERNMENT GRANTS / SUBSIDIES
e Government grants of the nature of Fromoter’s contribution towards capital cost of setting up

projects for acquisition of capital fixed assets are treated as capital reserves.

o Grants in respects of depreciable assets are treated as deferred income which is recognized in
the profit and loss statement on a systematic basis over the useful life of the asset, to the
extent of depreciation charged on such assets in every financial year.

e Government grants / Subsidy are accounted on realization basis.

LEASE
s Lease rental are expensed with reference to the lease terms.
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MADRAS SPECIAL ECONOMIC ZONE Authority
Madras Special Economic Zone
National Highway - 45, Tambaram 600045

Schedule Forming part of the financial Statement

SCHEDULE 26: CONTINGENT LIABILITIES AND NOTES ON ACCOUNTS

CONTINGENT LIABILITIES

1
2

Claim against entity not acknowledged as debt — Rs. NIL (Previous year —Rs. NIL)

In respect of:

- Bank Guarantees given by / on behalf of MSEZA — Rs. NIL (Previous year —Rs. NIL)

- Letters of credit opened by Bank cn behalf of MSEZA — Rs. NIL (Previous year —Rs. NIL)
- Bills discounted with banks— Rs. NIL (Previous year —Rs. NIL)

-disputed demands in respect of:
Income Tax Rs. NIL — Rs. NiL (Previous year —Rs. NIL)
Sales tax — Rs. NIL (Previous year —Rs. NIL)
Municipal tax — Rs. NIL (Previous year —Rs. NIL)
In respect of claims from parties for non execution of orders, but contested by MSEZA Rs.

NIL (previous year —Rs.NIL)

CAPITAL COMMITMENTS as at 31 Mar 2017 - Rs. NIL (previous year — Rs. Nil).

Notes:

(Amount in Rs lakhs)

Si Project purpose Capital Amount paid | Balance as
No ' commitment till end of at 31 Mar
(a) (b) (c) year 2016

d) ©)
1. Access Control, Boom Barriers & 202.00 147.47 54.53

Security Systems at MEPZ - SEZ,
Tambaram. (please refer Note No 1)

| TOTAL 202.00 147.47 54.53

1. The project is funded by Government of India under ASIDE Scheme. The project cost is
Rs. 370.00 Lakhs, out of which Rs.168.00 Lakhs funded by Government of ::dia directly
for the project in 31-March-2013 for RFID Toll shed project and balance of 2¢2.00 Lakhs
to be paid out of MEPZ Authonty account. The grant received was utilized “:lly and in
addition MEPZ Authority incurred an expenditure of 147.47 lacs as advance :zyment for
the project as at 31 Mar 2017.

2. In Sundry Creditors — Kitco (Maintanence) an Amount equal to Rs.19,425 is included
which relates to excess payment to Kitco in the year 15-16 and which is not been adjusted

against Kitco.
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LEASE OBLIGATIONS
» Future obligations for rentals under finance lease arrangements for plant and machinery

amount of Rs NIL (previous year —Rs NIL)

EAR MARKED ENDOWMENT FUNL'S

s Opening balance of Rs. 53.14 Lakhs out of Rs 100 Lakhs received as capital grant in
Financial Year 2009-2010 towards infrastructure development and held under the head
“Capital Reserve”, an amount of Rs. 5.31 lacks has been transferred to Profit and Loss
Account as deferred income (in proportion to the depreciation charged on asset created from
the grant, namely CC Roads) and reflected under the head “Assets acquired out of grants
received” in Schedule-18 in accordance with Accounting Standard 12 — Accounting for

Government Grants issued by ICAI of India.

» During the FY 12-13, an amount of Rs 168 lakhs was received as capital grant from Ministry
of Commerce and Industry towards Design, Development of Entrance Automation
Mechanism with Access Control and Boom Barriers. The project is funded by Central
Government under ASIDE project. The technical project cost is Rs. 370.00 lakhs, being partly
funded by Government of India directly for the project and hence capital commitment on this
account is Rs.202 lakhs for the MEPZ Authority. The said amount is accounted under
“Reserves and Surplus — Capital Reserves — Opening Balance, since the project was in
progress as at the year ended 31-March -2017.

s The Authority spent the amount of Rs. 60 lakhs received in FY 2012-13 as first instalment on
the ASIDE project towards ‘Upgradation of Tambaram-Tiruneermalai-Burma Colony Road’
and capitalized the expenditure under the head “Road Infrastructure (From TN IDCL-Grant
1)”. As per accounting policy of the Authority, an amount of Rs. 4.37 lakhs has been
transferred from “Capital Reserve” to Profit and loss Account for the FY - 2016-17.

o The Authority spent the amount of Rs. 40.41 lakhs against an advance payment of Rs.50
lakhs on the ASIDE project towards ‘Revamping of street lights in Tambaram - Burma
Colony Road’ (From TN IDCL-Grant 2) received in FY 2012-13. As per accounting policy of
the Authority, an amount of Rs.5.15 lakhs has been transferred from “Capital Reserve” to

Profit and loss Account for the FY - 2016-17.

s The Authority spent the amount of Rs. 136.00 lakhs against an advance payment on the Solar
Photo Voltaic off Grid Power Plant out of Rs.100 lakhs were received in FY 2013-14. The
said grant amount is accounted under “Reserves and Surplus — Capital Reserves — Opening
Balance, since the project was compieted in the current year amount equal to 15 lakhs were

amortised and transferred to profit and loss account.

TAXATION
e In view of there being no taxable income under Income Tax Act, 1961 no provision for tax

has been considered necessary.

FIXED ASSETS AND DEPRECIATION
o Assets consisting of Land, Building, and other assets have not been transferred from

MADRAS SEZ to MADRAS SEZ Authority till 31°' March, 2017 because the valuation of
these assets are awaited.
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o  Grant of Rs 400 lakhs (Rs. 200 lakbs on 31.03.2009 and Rs. 200 lakhs on 31.03.2012) against
sanction amount of Rs 426 lakhs, was received by Development commissioner from ASIDE
with regard to augmentation of adicinistrative building. On submission of work completion
bill dated 27-Sep-13 by contractor for Rs 416.99 lakhs balance of Rs 16.99 lakhs were paid
by MEPZ Authority and capitalized to Building account. The original value and addition
made to administrative building is yet to be transferred by the Development Commissioner to

the MEPZ authority.

CURRENT ASSETS, LOANS AND ADVANCES
o In the opinion of the Management, the current assets, loans and advances have a value on

realization in the ordinary course of business, equal at least to the aggregate amount shown in
the Balance Sheet.

OTHER INCOME
o During the financial year 2009-2010 the Authority received Rs. 100 lakhs from TIDCO as

capital grants towards infrastructure development. This amount was spent by the Authority
towards construction of CC Roads, capitalized under the head “Buildings”. The charge of
depreciation on such roads for the financial year 2016-2017 is Rs. 5.31 lakhs. Other income
includes the said Rs. 5.31 lakhs being transfer of proportionate amount of capital grants (Rs.
100 lakhs) received from TIDCO in the financial year 2009-2010.

s Out of Rs. 60.00 lakhs received as capital grant towards ‘Upgradation of Tambaram-
Tiruneermalai-Burma Colony Road’ Assets has been acquired during the year 13-14. The
charge of depreciation on such roads for the financial year 2016-17 is Rs 4.37 lakhs being
transfer of proportionate amount cf capital grants.

o Out of Rs. 40.41 lakhs received as capital grant towards ‘Revamping of Street lights in
Tambaram - Burma Colony Road’ (From TN IDCL — Grant 2) received in the FY 2012-13°
Assets has been acquired in the yzar 15-16. The charge of depreciation on such Asset for the
financial year 2016-17 is Rs 8.3§ lakhs. Other income includes the said amount of Rs. 5.15
lakhs being transfer of proportionate amount of capital grants.

e Out of Rs. 100 lakhs received as capital grant towards ‘Solar photo voltaic of grid power
plant’ in the FY 2013-14’ Assets has been completed in the year 16-17. The charge of
depreciation on such Asset for the financial year 2016-17 is Rs 20.52 lakhs. Other income
includes the said amount of Rs. 15 lakhs being transfer of proportionate amount of capital

grants.

Schedules 1 to 26 are annexed to and form an integral part of the Balance Sheet as at Wd
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