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MESSAGE OF CHAIRMAN OF MEPZ SEZ AUTHORITY

Dr. M.K. Shanmuga
Sundaram, I.A.S
Chairman
MEPZ SEZ Authority

Lk

MEPZ SEZ Authority, which has been entrusted with the responsibility
of Facility Management of the MEPZ SEZ premises, has been managing
the activities of the Zone for more than a decade now. Mindful of
the needs of the stakeholders, the Authority has strived to provide
the best infrastructure that is required for the smooth and orderly
functioning of the industrial Units located in the Zone. With a constant
interaction with the members of the MEPZ Manufacturers’ Association
and by getting their feedback, the Authority ensures that the genuine
demands of the Units and their employees are heard and acted upon.

In the year 2019-20, out of many works that were carried out by
the Authority, the establishment of Pedestrian Walkway in the Zone is
quite significant. Considering the fact that many employees, especially
women employees, had to walk a long way from their factories to
reach the Gates of the Zone, both in the summer heat and during the
monsoon rains, a shaded walkway was constructed. This facility has
been well appreciated by the employees of the Zone and has received
a very positive feedback. This is one such example of the MEPZ SEZ
Authority’s constant pursuit in identifying the needs of the employees
of the Zone and serving them suitably. There are many such works
which are in the anvil and are to be executed in the days to come.

The visit of the Hon’ble Governor of Tamil Nadu for dedicating
the renovated Alleri Lake to the ecosystem and to distribute the
EPCES Awards was a highlight of this year. The Hon’ble Governor was
pleased with the performance of the Zone and appreciated the efforts
of the Exporters and the MEPZ SEZ Authority in working together for
generating employment and earning foreign exchange for the country.

By meticulous planning on revenue collection and prudent
spending, it has been ensured that the financial position of the
Authority remains sturdy continuously. The accounts of the Authority
have been duly audited by the auditors of Comptroller and Auditor
General of India and their observations have been noted for
compliance.

The Authority would continue its endeavour to serve the Units
of the Zone to the best of is ability and would always stay true to its

77

mission statement ‘Facilitating Exports, Fostering Growth'.
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MEPZ

Separate Audit Report of the Comptroller & Auditor General of India
on the Accounts of Madras Special Economic Zone Authority, Chennai for
the year ended 31 March 2020.

. We have audited the attached Balance Sheet of Madras Special Economic Zone (MEPZ) Authority,

Chennai, as on 31 March 2020, Income & Expenditure Account and Receipts and Payments Account
for the year ended on that date under Section 19(2) of the Comptroller & Auditor General’s (Duties,
Powers & Conditions of Service) Act, 1971 read with section 37(2) of Special Economic Zone

Act, 2005. These financial statements are the responsibility of the Authority’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

. This Separate Audit Report contains the comments of the Comptroller & Auditor General of India (CAG) on

the accounting treatment only with regard to classification, conformity with the best accounting practices,
accounting standards, disclosure norms, etc. Audit observations on financial transactions with regard to
compliance with the Law, Rules & Regulations (Propriety and Regularity) and efficiency-cum performance
aspects, etc., if any, are reported through Inspection Report/ CAG’s Audit Reports separately.

. We have conducted our audit in accordance with auditing standards generally accepted in India.

These standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material mis-statements. An audit includes examining,
on a test basis, evidences supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall presentation of financial statements. We believe that
our audit provides a reasonable basis for our opinion.

. Based on our audit, we report that:

i. We have obtained all the information and explanations, which to the best of our knowledge and
belief were necessary for the purpose of our audit.

ii. The Balance Sheet, Income & Expenditure Account and Receipts and Payments Account dealt
with by this report have been drawn up in the format approved by the Ministry of Finance.

iii. In our opinion, proper books of accounts and other relevant records have been maintained by the
Madras Special Economic Zone Authority, Chennai as required in the rules and regulations of the
Authority, in so far as it appears from our examination of such books, except records mentioned in
Para B. 1.

iv. We further report that:

(A) BALANCE SHEET
1. Assets - Schedule 11 — Current Assets, Loans and Advances - X34,16,819

Out of an amount of ¥35,21,919 paid towards deposit (¥33,89,119/- as Additional Current
Consumption Deposit (ACCD) and ¥1,32,800/- as Meter Caution Deposit (MCD) ) as on 31 March
2020 for 52 LT CT service connections taken by MEPZ — SEZ for common services such as street lights,
water pump etc., only ¥1,05,100/- is exhibited in the annual accounts under Schedule 11 — B. Loans
and Advances — 2.d. Deposits, resulting in overstatement of expenditure and understatement of
Deposits with TANGEDCO to the tune of ¥34,16,819/- (¥35,21,919 — ¥1,05,100).

. Assets - Schedule 11 — Current Assets, Loans and Advances - ¥14,10,000/-

An amount of ¥14,10,000/-, which was 60% advance of the total amount payable of ¥23.5 lakh

(vide Minutes of the Meeting held on 27.06.2019) paid to CSIR-National Environmental Engineering

Research Institute (NEERI) towards preparation of feasibility studies report for implementation of

a Common Effluent Treatment Plan at MEPZ-SEZ was booked as revenue expenditure instead of

booking under Schedule 11 — Loans and Advances, resulting in overstatement of Expenditure and

understatement of Loans & Advances and Capital Fund/Capital Reserve to the extent of ¥14,10,000/-.
The Authority stated that necessary correction would be carried out in the account of FY 2020-21.
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3. Mismatch in carrying forward of balances in Balance Sheet for the year ended 31 March 2020
A difference of ¥17,15,731 has been noticed in the opening balance of the current year and the
closing balance of the previous year shown under Capital Reserve of Reserves and Surplus under
Schedule 2 of the balance sheet for the year ended 31/03/2018.
The depreciation amount of ¥2,45,67,086/- has been shown as ¥2,45,01,762/- in the footnote
under Schedule 8 — Fixed Assets of Balance Sheet.
The Authority stated that necessary correction would be carried out in the accounts of FY 2020-21.
4. Assets - Schedule 26 — Incorrect calculation of proportionate depreciation on fixed asset and
overstatement of fixed asset
The historical Cost of 1 MLD STP Project is ¥2,71,75,968/-. A sum of ¥19,01,932/- was charged
towards proportionate depreciation under Schedule 18 — Other Income by way of Depreciation of
Fixed assets acquired with assistance/grant in aid. Whereas, as per details of Capital Grants received
and utilized in the Notes on Accounts under Schedule 26 of the Annual Accounts for 2019-2020,
the total cost of the project was mentioned as ¥2,41,04,000/-. The proportionate depreciation to
be provided as per rate of depreciation adopted by MEPZ Authority works out to ¥22,96,143/-. This
resulted in overstatement of fixed assets to the tune of ¥3,94,211/-.
The Authority stated that necessary correction would be carried out in the account of FY 2020-21.

(B) INCOME & EXPENDITURE
1. Income & Expenditure Account - Schedule 14 — Entrance fees- ¥1,07,41,522
The one time entry fee of ¥1,07,41,522/- (capital receipt) received from new allottees is shown under
Schedule 14 under Fees/Subscriptions instead of showing it in Balance Sheet under Schedule 1 -
Corpus/Capital Fund resulting in overstatement of surplus of income over expenditure to the extent
of ¥1,07,41,522/-.

(C) GENERAL

1. The Fixed Assets and Liabilities of MSEZ has not been transferred to MSEZ Authority so far and
valuation of such Assets was not done. This comment is raised every year since 2015-16, during
Certification Audit of the Authority. A mention about non-transfer of liabilities should also be made in
“Notes to Accounts”.

2. The balances appearing under Sundry Debtors-Rent; Sundry Debtors — Others, aggregating to ¥20.44
crore under Current Assets head of Account and under Development Commissioner, MEPZ Account
was not confirmed by the respective parties.

(D) GRANTS IN AID
The Authority did not receive any Grants in aid during the year 2019-20.

v. Subject to our observations in the preceding paragraphs, we report that the Balance Sheet,
Income & Expenditure Account and Receipts and Payments Account dealt with by this report are
in agreement with the books of accounts.

vi. In our opinion and to the best of our information and according to the explanations given to us, the said
financial statements read together with the Accounting Policies and Notes to Accounts, and subject to
the significant matters stated above and other matters mentioned in the Annexure to this Audit Report,
give a true and fair view in conformity with accounting principles generally accepted in India.

a. Inso far as it relates to the Balance Sheet, of the state of affairs of Madras Special Economic
Zone Authority, Chennai as on 31 March 2020 and

b. Inso faras it relates to Income & Expenditure Account of the surplus for the year ended on that
date.

For and on behalf of the C&AG of India
Place: Chennai
Date: 18.03.2021 k./}\J}\_J
w3 pu
Principal Director of Audit (Central)
Chennai

l:l MEPZ Special Economic Zone-Chennai
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ANNEXURE TO AUDIT REPORT

1. Adequacy of Internal Audit System
The Internal Audit system is adequate and commensurate with the size and nature of the Authority.

2. Adequacy of Internal Control System
Draft Recruitment Rules are yet to be notified by the Ministry, as a result of which codes and manuals
are yet to be prepared. No staff has been sanctioned for the Authority as on date. Presently the staff in
the Office of the DC, MEPZ-SEZ is also looking after the work of the Authority.

3. System of physical verification of fixed assets and inventories
The Physical verification of assets was conducted for the year 2019-20.

4. Regularity in payment of statutory dues.
The Authority is regular in payment of statutory dues.

5. Any other observation on the functioning of the Authority which suggests a significant risk to financial
reporting.

- Nil -

Deputy Director/CS-GST |
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ANNUAL ACCOUNTS 2019-2020

ANNEXURE | ENTRY FEE AND SECURITY DEPOSIT RECEIVED DURING FY 2019-2020

PARTICULARS AMOUNT IN RS. RS. IN CRORES
Security Deposit Paid in MEPZ-SEZ A/c 1,55,80,175.00 1.56
Entry Fees Paid in MEPZ-SEZ A/c 1,07,41,522.00 1.07

ANNEXURE Il QUARTERLY RENT RAISED DURING THE PERIOD APRIL 2019 TO MARCH 2020

QUARTER AMOUNT IN RS. RS. IN CRORES

Quarter 1 8,91,93,600.00 8.92
Quarter 2 10,94,77,886.00 10.95
Quarter 3 9,75,78,929.00 9.76
Quarter 4 10,60,50,759.00 10.61
TOTAL RENT CHARGED FOR THE PERIOD 40,23,01,174.00 40.24

ANNEXURE IllL QUARTERLY INTEREST COMPUTED DURING THE PERIOD APRIL 2019 TO
MARCH 2020
Quarter 1 34,85,140.00 0.35
Quarter 2 38,26,550.00 0.38
Quarter 3 54,23,365.00 0.54
Quarter 4 40,52,114.00 0.41
TOTAL RENT CHARGED FOR THE PERIOD 1,67,87,169.00 1.68

ANNEXURE IV FIXED DEPOSIT, SWEEP ACCOUNT HELD AND BALANCES WITH BANK AS ON

31ST MARCH 2020
Sweep Account with Indian Bank 1,08,99,98,606.15 109
FD with Indian Bank 1,07,12,17,170.70 107.12
FD with ICICI Bank 48,31,22,540.00 48.31
Indian Bank Current Account 14,48,405.59 0.14
Indian Bank Savings Account 3,34,53,807.00 3.35
TOTAL BALANCES WITH BANK 2,67,92,40,529.44 267.92

MEPZ Special Economic Zone-Chennai

4lm
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MADRAS SPECIAL ECONOMIC ZONE AUTHORITY

BALANCE SHEET AS ON 31 MARCH, 2020

SCH 2019-2020 2018-2019
PARTICULARS NO. Rs. P Rs. P

CORPUS/ CAPITAL FUND AND LIABILITIES

Corpus / Capital Fund

Reserves and Surplus
Earmarked/Endowment Funds
Secured Loans and Borrowings
Unsecured Loans and Borrowings
Deferred Credit Liabilities

Current Liabilities and Provisions

N o o BN

2,85,13,56,843.43
4,93,52,614.43

7,46,37,429.85

23,283,32,529.29
5,53,51,435.43

620,21,360.05

TOTAL

2,97,53,46,887.71

2,445,705,324.77

ASSETS

Fixed Assets

Investment - From Earmarked/Endowment
Funds

Investment - Others
Current Assets, Loans and Advances etc

Miscellaneous Expenditure
(to the extent not written-off, of adjusted)

10
11

17,16,14,487.63

2,80,37,32,400.08

17,84,74,908.63

2,26,72,30,416.14

TOTAL

2,97,53,46,887.71

2,44,57,05,324.77

Place: Chennai
Date: 02nd September 2020

Sd/- Sd/-

Dr. M.K. Shanmuga Sundaram, I.A.S Venkatraman. M
Chairman cum Zonal Development Commissioner Asst. Development Commissioner

MEPZ Special Economic Zone-Chennai
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MADRAS SPECIAL ECONOMIC ZONE AUTHORITY

INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED 31* MARCH, 2020

PARTICULARS [0 Rs. P Rs. P
INCOME
Income from Lease Rent 12 43,89,71,165.50 37,91,47,625.79
Grants/Subsidies 13 - -
Fees/Subscriptions 14 1,07,41,522.00 7,80,045.00
Income from Investments (Income on Invest. 15 = =
from Earmarked/Endowment Funds Trf to
Funds)
Income from Royalty, Publications etc. 16 - -
Interest Earned 17 18,25,56,743.28 14,09,15,557.21
Other Income 18 1,40,70,482.00 1,84,28,150.00
Increase/Decrease in Stock of Finished 19 - -
Goods and WIP
TOTAL (A) 64,63,39,912.78 53,92,71,378.00
EXPENDITURE
Establishment Expenses 20 53,62,678.00 67,24,933.00
Other Administrative Expenses Etc 21 9,30,25,368.40 15,64,24,861.29
Expenditure on Grants, Subsidies etc. 22 - -
Bank Charges, Interest 23 13,569.24 1,301.00
Prior Period items 24 3,49,358.00 14,94,324.53
Depreciation:
For the Year 2,45,64,625.00 3,15,46,239.00
Prior Period - -
TOTAL (B) 12,33,15,598.64 19,61,91,658.82
Balance being excess of Income over 52,30,24,314.14 34,30,79,719.18
Expenditure (A-B)
Transfer to Special Reserve - -
Transfer to/From General Reserve - -
BALANCE BEING SURPLUS (DEFICIT) 52,30,24,314.14 34,30,79,719.18
CARRIED TO CORPUS / CAPITAL FUND
Significant Accounting Policies 25
Contingent Liabilities and Notes on Accounts 26

Place: Chennai

Date: 02nd September 2020

Sd/- Sd/-

Venkatraman. M
Asst. Development Commissioner

Dr. M.K. Shanmuga Sundaram, I.A.S

Chairman cum Zonal Development Commissioner

MEPZ Special Economic Zone-Chennai
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alg
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Q@ 3afy & fow - -
o (& 12,33,15,598.64 19,61,91,658.82
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4.E

Annual Accounts 2019-2020
MEPZ

SCHEDULE1 CORPUS /CAPITAL FUND

Balance at the Beginning of the year

Add / (Deduct): Balance of net Income / (Expenditure,
transferred from Income and Expenditure Account

Add: Capital Expenditure written off now capitalised

Less: Capital Investment written off

2019-2020
Rs. P

2,32,83,32,529.29
52,30,24,314.14

2018-2019
Rs. P

1,98,52,52,810.11
34,30,79,719.18

BALANCE AS AT THE YEAR END 2,85,13,56,843.43 2,32,83,32,529.29
SCHEDULE 2 RESERVES AND SURPLUS
2019-2020 2018-2019
Rs. P Rs. P

1. CAPITAL RESERVE

As per last Account
Additions during the year

Less: Deductions during the year (Proportionate
depreciation on Fixed Assets procured from Capital
grants from Government)

Less: During the year (For Previous Year)

5,36,35,704.43
10,20,596.00
53,03,686.00

2,65,67,509.43
3,84,00,000.00
96,16,074.00

SUB TOTAL

4,93,52,614.43

5,53,51,435.43

2. REVALUATION RESERVE

As per last Account
Additions during the year

Less: Deductions during the year

SUB-TOTAL
3. GENERAL RESERVE

As per last Account
Additions during the year
Less: deductons during the year

SUB-TOTAL

TOTAL

4,93,52,614.43

5,53,51,435.43
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MEPZ Special Economic Zone—Chennai EY
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52,30,24,314.14
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5,36,35,704.43
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Annual Accounts 2019-2020
MEPZ

SCHEDULE3 EARMARKED / ENDOWMENT FUNDS

a. Opening balance of the funds

b. Addition to the funds
i. Grants / donation
j- Income from investment made from funds
k. Other additions

2019-2020 2018-2019

Rs. P Rs. P

TOTAL (a +b)

c. Utilisation / Expenditure towards objectives of funds
(i) Addition to funds:
- Fixed Assets
- Grants released for projects

- Proportionate Depreciation transferred to
Income & Expenditure Account

Total
(i) Revenue Expenditure:
- Salaries, Wages and allowances etc.,
- Rent
- Other Administrative expenses
Total
Total (c)

NET BALANCE AS AT THE YEAREND (a+ b -c)

SCHEDULE4 SECURED LOANS AND BORROWINGS

1. Central Government
2. State Government
3. Financial Institutions
a. Term Loan
b. Interest Acrued and due
4. Banks
a. Term Loan
- Interest Acrued and due
b. Other Loans (specify)
- Interest Acrued and due
5. Other Institutions and agencies
6. Debentures and Bonds
7. Other (Specify)

2019-2020
Rs. P

2018-2019
Rs. P

TOTAL

4lm
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MEPZ Special Economic Zone—Chennai EY
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Annual Accounts 2019-2020
MEPZ

SCHEDULES5 UNSECURED LOANS

2019-2020 2018-2019
Rs. P Rs. P

1
2

3.

5
6
7

. Central Government
. State Government
Financial Institutions
a. Term Loan
b. Interest Acrued and due
Banks
a. Term Loan

- Interest Acrued and due
b. Other Loans (specify)

- Interest Acrued and due
. Other Institutions and agencies
. Debentures and Bonds
. Other (Specify)

T

OTAL

SCHEDULE 6 DEFERRED CREDIT LIABILITIES

2019-2020 2018-2019
Rs. P Rs. P

a. Acceptances secured by
hypothecation of capital
equipment and other assets

b. Other

TOTAL

Note: Amount Due Within One-Year

SCHEDULE 7 CURRENT LIABILITIES AND PROVISIONS

A. CURRENT LIABILITIES

2019-2020
Rs. P

2019-2020
Rs. P

1. Acceptances

2. Sundry Creditors:
a. For Goods
b. Others

3. Advances Received

4. Interest accrued but not due on:
a. Secured loans / borrowing
b. Unsecured loans / borrowing

5. Statuory Liabilities:

a. Duties and taxes

b. Other
6. Provision for depreciation
7. Liability to DC, Madras SEZ

7,17,34,953.00
9,33,307.85

68,497.00

19,00,672.00

5,96,27,281.00
18,34,067.05

65,688.00

4,94,324.00

TOTAL

7,46,37,429.85

6,20,21,360.05

4lm

‘ Annual Report of MEPZ.indd 20

MEPZ Special Economic Zone-Chennai

16/04/21 5:25 PM



MEPZ Special Economic Zone—Chennai EY
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7,17,34,953.00
9,33,307.85

68,497.00

19,00,672.00

5,96,27,281.00
18,34,067.05

65,688.00

4,94,324.00

7,46,37,429.85

6,20,21,360.05
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4.E

Annual Accounts 2019-2020
MEPZ

B PROVISIONS
1. For Taxation (FBT) - -
2. Gratuity - -
3. Superannuation / Pension - -
4. Accumulated leave Encashment - -
5. Trade Warranties / Claims - -
6. Others - -

TOTAL S =

SCHEDULE 8 FIXED ASSETS

2019-2020 2018-2019
Rs. P Rs. P

1. Tangible Assets
2. Intangible Assets
3. Capital Work In Progress

16,35,44,746.63
4,74,684.00
75,95,057.00

17,76,83,768.63
7,91,140.00

TOTAL

17,16,14,487.63

17,84,74,908.63

SCHEDULE9 INVESTMENTS FROM EARMARKED / ENDOWMENT

FUNDS

1. Government Securities
Other Approved Securities
Shares
Debenture and Bonds

Al S Rl

Subsidiaries and Joint Ventures
6. Others (to be specified)

2019-2020
Rs. P

2018-2019
Rs. P

TOTAL

SCHEDULE 10 INVESTMENTS OTHERS

2018-2019

2019-2020
Rs. P Rs. P

Government Securities

Other approved Securities
Shares

Debentures and Bonds
Subsidiaries and Joint Ventures
. Others (to be specified)

O ElF EAN Iy

TOTAL
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Annual Accounts 2019-2020
MEPZ

SCHEDULE 11 CURRENT ASSETS, LOANS AND ADVANCES

2019-2020 2018-2019
Rs. P Rs. P

A. CURRENT ASSETS

1.

5.
6.

Inventories

a. Stores and Spares

b. Loose Tools

c. Stock in trade
1. Finished goods
2. Work in progress
3. Raw materials

d. Stock of Holograms

. Sundry Debtors

a. Outstanding for a period exceeding six months
b. Outstanding for a period upto six months
Less: Provision for Bad and doubtful debts

Net Sundry Debtors after provision for Bad and
doubtful debts

. Cash balances in hand (including Cheque / drafts

etc.,)

Bank balances

a. With scheduled banks:
- On current accounts
- On deposit Accounts (Fixed Deposit)
- On savings Accounts

b. With non-scheduled banks:
- On current accounts
- On deposit Accounts (Fixed Deposit)
- On savings Accounts

Post office Savings Account

Prepaid Annual Maintenance Charges

17,983.00

15,22,47,578.92
5,21,72,967.50
(8,61,56,312.78)

49,524.00

10,89,81,534.29
3,90,99,416.25
(7,07,89,437.50)

11,82,64,233.64

14,48,405.59
2,64,43,38,316.85
3,34,53,807.00

6,321.00

7,72,91,513.04

9,02,69,648.83
2,06,04,13,256.57
3,22,00,000.00

18,382.70

TOTAL A. CURRENT ASSETS

2,79,75,29,067.08

2,26,02,42,325.14

MEPZ Special Economic Zone-Chennai

4.E
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MEPZ
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gerl: W9 3R gfesy Houm & (8,61,56,312.78) (7,07,89,437.50)
T grare

g 3R fesy Hoi & graarar 11,82,64,223.64 7,72,91,513.04
& g g fafay daer
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4, ¥ F AW

() g d6 A

- e @Id W 14,48,405.59 9,02,69,648.83

- A% STAT W (Theres fBurfaie) 2,64,43,38,316.85 2,06,04,13,256.57

- gUd @l W 3,34,53,807.00 3,22,00,000.00

(@) N Iggfa 6 A

- T WY W ] ]

- e AT W (hares BurfSie) - i

- g9d @ld W - -

5. S[hER gdd Wil H - i
6. AT Y@ I@T W @I 6,321.00 18,382.70
T T FAA AT 2,79,75,29,067.08 2,26,02,42,325.14
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Annual Accounts 2019-2020
MEPZ

8. LOANS, ADVANCES AND OTHER ASSETS

2019-2020
Rs. P

2018-2019
Rs. P

1.

4.
5.
6.

Loans
a. Staff

b. Other entities engaged in activities / objectives
similar to that of the entity

c. Others (Specify)

. Advances and other recoverable amounts -

recoverable in cash or in kind or for value to be
received.

a. On capital account
b. Towards renovation/ Maintenance
c. Prepayments

d. Deposits

. Income Accrued

a. On investment from Earmarked / Endowment fund
b. On Investment - other

c. On Fixed Deposits

d. Other (income due unrealised RS)

Claims Receivable / TDS receivable

Capital Grants Receivable

Due from MSTC, towards EMD collected

1,05,100.00

20,500.00
44,84,269.00
15,93,464.00

7,30,991.00

36,600.00

20,500.00
62,00,000.00

TOTAL: B. LOANS, ADVANCES AND OTHER ASSETS

62,03,333.00

69,88,091.00

GRAND TOTAL

2,80,37,32,400.08

2,26,72,30,416.14
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2019-2020

MEPZ

2018-2019
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MEPZ

SCHEDULE 12 INCOME FROM SALES / SERVICES

2019-2020 2018-2019
Rs. P Rs. P

1. Income from sales:
a. Sale of finished goods
b. Sale of raw materials
c. Sale of Scrap
2. Income from Services:
a. Labour and Processing Charges
b. Professional Consultancy Services
c. Sale of Scrap
d. Maintenance Services (Equipment Property)
e. Others (specify) / Lease Rent
(i) Lease Rent
(ii) Electricity Charges
(iii) Water Charges
(iv) Security Charges
(v) Garbage Charges

40,23,01,174.00
3,67,391.50
63,35,471.00
2,84,50,788.00
15,16,341.00

34,21,10,884.79
25,59,000.00
78,83,805.00
2,50,84,091.00
15,09,845.00

TOTAL

43,89,71,165.50

37,91,47,625.79

SCHEDULE 13 GRANTS / SUBSIDIES (IRREVOCABLE GRANTS AND SUBSIDIES RECEIVED)

1. Central Government
Planned Expenditure
Non Planned Expenditure

State Government(s)

Government Agencies

Institutions/Welfare Bodies

International Organisations

. Other (specify)

O v oA W

2019-2020

Rs. P

2018-2019

Rs. P

TOTAL

SCHEDULE 14 FEES/SUBSCRIPTIONS

Entrance Fees

Annual Fees/Subscription
Seminar Program Fees
Consultancy Fees

BOF Processing Fees
Institutions/Welfare Bodies

S O 1K~ KN e

. International Organisations

2019-2020

Rs. P
1,07,41,522.00

2018-2019

Rs. P
7,80,045.00

TOTAL

1,07,41,522.00

7,80,045.00

4lm

‘ Annual Report of MEPZ.indd 30

MEPZ Special Economic Zone-Chennai

16/04/21 5:25 PM



MEPZ Special Economic Zone—Chennai EY

MEPZ

g 12 fshr @ Jadt &
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el
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Annual Accounts 2019-2020
MEPZ

SCHEDULE 15 INCOME FROM INVESTMENTS

(Income on Investments from Earmarked/Endowment Funds,
Transferred to Funds

1. Interest
a. On Government Securities
b. Other Bonds/Debentures
c. Others (FD with Banks)
2. Dividends
a. On Shares
b. On Mutual Fund Securities
3. Rents
4. Others (Specify)

2019-2020
Rs. P

2018-2019
Rs. P

TOTAL

SCHEDULE 16 INCOME FROM ROYALTY, PUBLICATIONS ETC

2019-2020 2018-2019
Rs. P Rs. P

1. Income from Publications

2. Income from Royalty
3. Others (Specify)

TOTAL

SCHEDULE 17 INTEREST EARNED

1. On Term Deposit
a. With Scheduled Banks
b. With Non-Scheduled Banks
c. With Instructions
d. Others / accrued interest
2. On Savings Account
a. With Scheduled Banks
b. With Non-Scheduled Banks
c. Post Office Savings Accounts
d. Others
3. On Loans
a. Employees/staff
b. Others
4. Interest on Debtors and Other Receivables

2019-2020
Rs. P

16,57,69,574.28

1,67,87,169.00

2018-2019
Rs. P

12,93,45,366.69

1,15,70,190.52

TOTAL

18,25,56,743.28

14,09,15,557.21

4.E
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el
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16,57,69,574.28

1,67,87,169.00

12,93,45,366.69

1,15,70,190.52

el

)

18,25,56,743.28

14,09,15,557.21
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Annual Accounts 2019-2020
MEPZ

SCHEDULE 18 OTHER INCOME

2019-2020
Rs. P
1. Profits on sale/Disposal of Assets

a.

b. Proportionate value of Depreciation charged on Fixed
Assets to the extent acquired out of grants - as per
Accounting Standard 12

Owned Assets

2. Export Incentive realised

3. Fees for Miscellaneous Services (Plot Transfer Charges)

4. Miscellaneous Income

a. Income from holograms

53,03,686.00

17,40,920.00

2018-2019
Rs. P

96,16,074.00

9,78,490.00

b. Income from Vehicle pass 20,36,550.00 11,40,515.00
c. Penalty 10,100.00 20,400.00
d. Toll fee 45,68,930.00 57,13,280.00
e. EMD forfeited 1,00,000.00 -
f. Annual maintenance charges 16,920.00 16,920.00
g. Sale of Scrap - 9,42,471.00
h. Others 2,93,376.00 -
5. Prior period income - -
TOTAL 1,40,70,482.00 1,84,28,150.00
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Il 18 T I
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(T) Earfdca arell |ufy - -
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(&) A 10,100.00 20,400.00
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(3) Sted fopar g3m Suaey 1,00,000.00 -
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Annual Accounts 2019-2020
MEPZ

SCHEDULE 19

2.

Closing Stock

a. Finished Goods
b. Work in Progress
Less: Opening Stock
a. Finished Goods

b. Work in Progress

INCREASE / (DECREASE IN STOCK OF FINISHED GOODS & WORK IN PROGRESS)

2019-2020
Rs. P

1.

2018-2019

Rs. P

NET INCREASE / DECREASE (1-2)

SCHEDULE 20 ESTABLISHMENT EXPENSES
e
Rs. P Rs. P
a.
b.
C.

d.

@,

f.

g.

Salaries and Wages

Allowances and Bonus

Contribution to Provident Fund

Contribution to Other Fund (Specify)

Staff Welfare Expenses

Expenses on Employees Retirement

Honorarium to Staff

49,39,240.00

4,23,438.00

64,86,994.00

2,37,939.00

TOTAL

53,62,678.00

67,24,933.00
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Annual Accounts 2019-2020
MEPZ

SCHEDULE 21 OTHER ADMINISTRATIVE EXPENSES

c. Cartage and Carriage Inward

. Purchase of holograms
. Processing Charges

. Minor Works A/c

. Miscellaneous Expenses

. Professional Fees

d
e
f. Office Expenses
g
h

2019-2020

Rs. P
31,541.00

1,09,007.00

2018-2019
Rs. P

18,492.00

4,42,759.00

. Rent Rates and Taxes - 93,525.00
i. Vehicle Running and Maintenance - -
j. Postage, Telephone and Communication Expenses - -
k. Printing and Stationery - 6,431.00
I. Travelling and Conveyance Expenses - 94,206.00
m. Newspaper Expenses - -
n. Other Office Expenses - -
0. Expenses on Meeting & Fees - -
p. Auditors Remuneration - -
g. Computer Consumables = =
r. Legal and Professional Charges 76,91,701.00 73,15,933.00
s. Provision for Bad and Doubtful Debts/ Advances 1,53,66,875.28 7,07,89,437.50
t. Irrecoverable Balances Written Off - 2,91,349.00
u. Packing Charges - -
v. Freight and Forwarding Expenses - -
w. Distribution Expenses - -
X. Advertisement and Publicity 3,26,974.00 75,663.00
y. Photocopy Charges - -
z. Write Off - -
za. Training Expenses = -
zb. Loss on sale of Car - -
zc. Security Charges 1,92,04,239.00 1,98,91,565.00
zd. Maintenance Expenses 3,86,49,193.70 3,87,34,227.30
ze. Electricity Charges 88,11,441.00 79,09,733.00
zf. Water Charges 28,34,400.00 1,07,61,540.00
zg. Legal Charges = -
zh. Insurance Charges - -
zi. Survey Expenses - -
zj. Round off Adjustment (3.58) 0.49
TOTAL 9,30,25,368.40 15,64,24,861.29

4lm
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31,541.00

1,09,007.00

76,91,701.00
1,53,66,875.28

3,26,974.00

2018-2019
do ﬁ‘o

18,492.00

4,42,759.00

93,525.00

6,431.00
94,206.00

73,15,933.00
7,07,89,437.50

2,91,349.00

75,663.00

(15 €) gLt Yob 1,92,04,239.00 1,98,91,565.00
(315 &) 37eReToT I 3,86,49,193.70 3,87,34,277.00
(512 3) fastell Yeeh 88,11,441.00 79,09,733.00
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Annual Accounts 2019-2020
MEPZ

SCHEDULE 22 EXPENDITURE ON GRANTS AND SUBSIDIES ETC.
I
Rs. P Rs. P
a.
b.
C.

d.

&

-

Grants given to Institutions/Organisations
Subsidies given to Institutions/Organisations
Transport Assistance

Development of Infrastructure

Market Development

Quality Control System

TOTAL

SCHEDULE 23 INTEREST

2019-2020 2018-2019
Rs. P Rs. P

a. On Fixed Loans - -
b. On Other Loans (Including Bank Charges) - -
c. Other (Bank Charges) 13,569.24 1,301.00
TOTAL 13,569.24 1,301.00
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Annual Accounts 2019-2020
MEPZ

SCHEDULE 24 PRIOR PERIOD ITEMS

2019-2020
Rs. P

Rent Income - Reversal of excess charged / accounted in Prior
periods

Interest on Rent - Reversal of interest levied in Prior periods

Security charges Income - Reversal of excess charged /
accounted in Prior periods

Water charges Income - Reversal of excess charged /
accounted in Prior periods

Garbage charges Income - Reversal of excess charged /
accounted in Prior periods

Maintenance charges to KITCO for period July 2017- March
2018

Entry fee and Advance rent for Plot - All received in FY17-18
and treated as income in the said financial year - reversed in
current year due to non allotment of Plot all to the unit.

Water Charges not accounted in the FY 2018-19 for the
month of February’2019 and March’2019

Prior period Depreciation on Visiontex Handheld device
Less:

Rent Income - Prior periods

Interest on Rent - Prior periods

Water charges Income - Prior periods

Electricity charges Income - Prior periods

Security charges Income - Prior periods

Garbage Charges Income - Prior periods

Interest on Deposit has not been accounted during the
FY 2018-19

Visit of Loksabha committee to Chennai

2,60,882.00

2,625.00
8,306.00

1,575.00

7,91,760.00

2,461.00

(4,79,998.00)
(1,53,670.00)
(7,200.00)

(2,700.00)
(3,732.00)

(70,951.00)

2018-2019
Rs. P

6,04,336.00

2,12,737.53
87,041.00

1,54,275.00

2,45,491.00

42,25,506.00

12,48,368.00

(40,58,390.00)

(2,74,650.00)
(9,48,440.00)
(1,950.00)

TOTAL

3,49,358.00

14,94,324.53
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SCHEDULE 25 SIGNIFICANT ACCOUNTING POLICIES

ACCOUNTING CONVENTION

e The Financial Statements are prepared on the basis of historical cost convention unless otherwise stated
and on the accrual method of accounting.

REVENUE RECOGNITION
¢ Lease Rental, Electricity Charges, Water Charges and Security Charges are recognized on accrual basis.
e Interest on deposits is recognized on time proportion basis.
¢ |D card and entry permit fee is recognized on receipt basis.
e Plot Transfer fee is recognized on receipt basis.

INVESTMENTS
e Investments classified as “Long term investments” are carried at cost. Provision for decline other than
temporary is made in carrying cost of such investments.
e Investments classified as “Current” are carried at lower of cost and fair value. Provision for shortfall on the
value of such investments is made for each investment considered individually and not on the global basis.

e Cost includes acquisition expenses like brokerage, transfer stamps.

FIXED ASSETS

e Fixed assets are stated at cost of acquisition inclusive of inward freight, duties and taxes and incidental
and direct expenses related to acquisitions and less depreciation. In respect of projects involving
construction, related pre operational expenses (including interest on loans for specific project prior to its
completion), form part of the value of the asset capitalized.

¢ Fixed assets acquired out of monetary grants, received from Ministry of Commerce / State Government
are capitalized at cost of acquisition and the amount of monetary grant received from Ministry of
Commerce / State Government is reflected as corresponding credit to Capital Reserve.

DEPRECIATION
Depreciation has been provided on written down value basis as per the rates provided in Income Tax Act,
1961.

SUNDRY DEBTORS

e Sundry debtors have been accounted for based on bills raised/realisable from the units. From FY 2018—
2019, the MSEZ Authority makes a provision of 100% of debts outstanding for more than 3 years as on
reporting date.

GOVERNMENT GRANTS / SUBSIDIES

e Government grants of the nature of Promoter’s contribution towards capital cost of setting up projects
for acquisition of capital fixed assets are treated as capital reserves.

e Grants in respects of depreciable assets are treated as deferred income which is recognized in the profit
and loss statement on a systematic basis over the useful life of the asset, to the extent of depreciation
charged on such assets in every financial year.

e Government grants are accounted for where there is reasonable assurance that the enterprise will
comply with the conditions attached to them and where such benefits have been earned by the
enterprise and it is reasonably certain that the ultimate collection will be made.

LEASE
e Lease rental are expensed with reference to the lease terms.
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SCHEDULE 26 CONTINGENT LIABILITIES AND NOTES ON ACCOUNTS CONTINGENT LIABILITIES

1. Claim against entity not acknowledged as debt - Rs. NIL (Previous year -Rs. NIL)
2. In respect of:
e Bank Guarantees given by/on behalf of MSEZA- Rs. NIL (Previous year-Rs. NIL)
e Letters of credit opened by Bank on behalf of MSEZA - Rs. NIL (Previous year-Rs. NIL)
¢ Bills discounted with banks- Rs. NIL (Previous year-Rs. NIL)
e Disputed demands in respect of:
Income Tax Rs. NIL - Rs. NIL (Previous year -Rs. NIL)
Sales tax - Rs. NIL (Previous year -Rs. NIL)
Municipal tax-Rs. NIL (Previous year-Rs. NIL)

3. In respect of claims from parties for non execution of orders, but contested by MSEZA Rs. NIL
(previous year-Rs.NIL)

CAPITAL COMMITMENTS AS AT 31 MAR 2020
CAPITAL AMOUNT PAID | BALANCE AS

COMMITMENT AS ON TILL END OF AT 31 MAR
PROJECT PURPOSE 31ST MARCH 2019 CURRENT YEAR 2020

1. Renovation of Two block 81,46,048 63,84,604 17,61,444
(1000 sg.mtr) in SDF-I for start-up
IT companies (2 SDF modules

of 500 Sq. mtrs each)

2. Walkway for Pedestrian from 97,72,855 90,28,063 Nil
SDF Il to Bus bay at the entrance (Refer Note)
(near MEPZMA office)

3. Supply, installation, testing & 27,70,053 12,10,453 15,59,600
commissioning of 2T Freight lift
at SDF-I
TOTAL 2,06,88,956 1,66,23,120 33,21,044

Note: Walkway for Pedestrian from SDF Il to Bus bay at the entrance (near MEPZMA office) was completed during the FY 2019-2020. Hence, Balance
capital commitment is shown as nil.
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LEASE OBLIGATIONS

e Future obligations for rentals under finance lease arrangements for plant and machinery amount of
Rs NIL (previous year -Rs NIL)

CAPITAL GRANTS RECEIVED AND UTILIZED

e QOpening balance of Rs. 38.74 lakhs out of Rs. 100 lakhs received as capital grant in FY 2009—2010
towards infrastructure development and held under the head “Capital Reserve”, an amount of Rs.
3.87 lakhs has been transferred to Profit and Loss Account as deferred income (in proportion to the
depreciation charged on asset created from the grant, namely CC Roads) and reflected under the head
“Assets acquired out of grants received” in Schedule-18 in accordance with Accounting Standard 12 -
Accounting for Government Grants issued by ICAI of India.

e During the FY 12-13, an amount of Rs 168 lakhs was received as capital grant from Ministry of
Commerce and Industry towards Design, Development of Entrance Automation Mechanism with Access
Control and Boom Barriers. The project is funded by Central Government under ASIDE project. The
technical project cost is Rs. 370.00 lakhs, being partly funded by Government of India directly for the
project and hence capital commitment on this account is Rs. 202 lakhs for the MEPZ Authority. The said
Project got completed during FY 2017-18 and hence capitalized the same and funds being received for
the same got amortized to the extent at which the asset created out of such grant is depreciated. An
amount of Rs. 20.91 lakhs has been transferred to Profit and Loss Account as deferred Income for the FY
2019-2020.

e The Authority spent the amount of Rs. 60 lakhs received in FY 2012-13 as first instalment on the ASIDE
project towards ‘Upgradation of Tambaram-Tiruneermalai-Burma Colony Road’ and capitalized the
expenditure under the head “Road Infrastructure (From TN IDCL-Grant 1)”. As per accounting policy of
the Authority, an amount of Rs.3.18 lakhs has been transferred from “Capital Reserve” to Profit and loss
Account for the FY 2019-2020.

e The Authority spent the amount of Rs. 40.41 lakhs against an advance payment of Rs.50 lakhs on the
ASIDE project towards ‘Revamping of street lights in Tambaram - Burma Colony Road’ (From TN IDCL-
Grant 2) received in FY 2012-2013. As per accounting policy of the Authority, an amount of Rs. 3.16
lakhs has been transferred from “Capital Reserve” to Profit and loss Account for the FY 2019-2020.

e The Authority spent the amount of Rs. 136.00 lakhs against an advance payment on the Solar Photo
Voltaic off Grid Power Plant out of Rs.100 lakhs were received in FY 2013-2014. As per accounting policy
of the Authority, an amount of Rs. 2.88 lakhs has been transferred from “Capital Reserve” to Profit and
loss Account for the FY 2019-2020.

e During the FY 2018-19 the authority received Rs. 63.00 lakhs as the first installment against the
sanctioned amount of Rs. 125 lakhs for “Revamping of 1 MLD Sewerage Treatment plant” at Madras
Export Processing Zone - SEZ under Trade Infrastructure for Export Scheme (TIES). The project has been
completed and balance Capital Grant of Rs. 62 lakhs is receivable as on 31! March 2019. However, the
cost incurred on “Revamping of 1 MLD Sewerage Treatment plant” project was Rs. 241.04 lakhs and
an amount of Rs. 107.84 lakhs is arrived at by MSEZ Authority towards grant receivable under TIES.
Accordingly an amount of Rs. 44.84 lakhs [Rs. 62 lakhs- (Rs. 125 lakhs Rs. 107.84 lakhs)] is balance grants
receivable as on 31 March 2020 and this amount has been included under Capital Grants Receivable in
Schedule 11 of Balance Sheet. As per accounting policy of the Authority, an amount of Rs. 19.01 lakhs
has been transferred from “Capital Reserve” to Profit and loss Account for the FY 2019-2020.

e During the FY 2018-2019 the authority received Rs. 259 lakhs as first installment against the sanctioned
amount of Rs. 517 lakhs for “Construction of 2.5 MLD Sewerage treatment plant” The project is yet to
be started. Interest earned on Grant for Rs.10.20 lakhs is transferred to grant account as on 31 March
2020. The Grant along with the interest accrued thereon was returned to Department of Commerce,
Government of India on 26" May 2020.
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TAXATION

¢ Inview of there being no taxable income under Income Tax Act, 1961 no provision for tax has been

considered necessary.

FIXED ASSETS AND DEPRECIATION

e Assets consisting of Land, Building, and other assets have not been transferred from MADRAS SEZ to
MADRAS SEZ Authority till 315 March, 2020 because the valuation of these assets are awaited.

e Grant of Rs. 400 lakhs (Rs. 200 lakhs on 31.03.2009 and Rs. 200 lakhs on 31.03.2012) against sanction
amount of Rs. 426 lakhs, was received by Development commissioner from ASIDE with regard to
augmentation of administrative building. On submission of work completion bill dated 27-Sep-2013 by
contractor for Rs. 416.99 lakhs balance of Rs. 16.99 lakhs were paid by MEPZ Authority and capitalized to
Building account. The original value and addition made to administrative building is yet to be transferred

by the Development Commissioner to the MEPZ authority.

CURRENT ASSETS, LOANS AND ADVANCES

¢ In the opinion of the Management, the current assets, loans and advances have a value on realization in
the ordinary course of business, equal at least to the aggregate amount shown in the Balance Sheet.

OTHER INCOME

e Other Income (Schedule- 18) includes Rs. 53.03 lakhs being proportionate value of depreciation charged
on Fixed Assets and to the extent, acquired out of grants as per Accounting Standard-12 “Accounting for
Government Grants” issued by ICAl as per details furnished here under:

PURPOSE OF GRANT
Infrastructure Development-CC Roads

Design, Development of Entrance automation mechanism with
Access Control and Boom Barriers

TN Ind. Dev. Corp (Road Grantl) - Upgradation of Tambaram -
Tiruneermalai - Burma Colony Road

TN Ind. Dev. Corp (Road Grant2) - Revamping of Street Lights in
Tambaram - Burma Colony Road

Solar Photo Voltaic of Grid Power Plant

OTHER INCOME / DEPRECIATION
CHARGED DURING THE YEAR ON

RESPECTIVE ASSETS
Rs. P.

3,87,421.00
20,91,026.00

3,18,865.00

3,16,442.00

2,88,000.00

Revamping of 1 MLD Sewerage Treatment Plant - Special 19,01,932.00
Infrastructure of 1 MLD Project
TOTAL 53,03,686.00

Schedules 1 to 26 are annexed to and form an integral part of the Balance Sheet as at 31-3-2020 and the

Income & Expenditure Account for the year ended on that date.
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MADRAS SPECIAL ECONOMIC ZONE

RECEIPTS AND PAYMENTS ACCOUNT FOR THE YEAR ENDED 31 MARCH, 2020

RECEIPTS

OPENING BALANCE:
Cash in hand
Balances with Bank
- in Current Account
- in Deposit Account
- in Savings Account
Grants Received From Government of India
For Plan Schemes
For Non Plan Schemes
For Capital Expenditure
Interest on Investments From
Interest received on FD
Own Funds
INCOME
Lease Rent Received
ID Card & Entry Permit fee Received
Entry Fees
Security Charges
Water Charges
Garbage charges
Fee for Form 1
Miscellaneous Income- Electricity Charges
Miscellaneous Receipts- Sale of Scrap
Miscellaneous Receipts - Others
Amount Borrowed
Unutilised Grant
Other Receipts
On account of Development Commissioner, MEPZ
Security Deposits
Earnest Money Deposit
Round off account
Other Miscellaneous

Prior period Items

2019-2020
Rs. P

9,02,69,648.83
2,06,04,13,256.57
3,22,00,000.00

10,03,977.00

16,57,69,574.28

36,39,49,000.73
83,46,400.00
1,07,41,522.00
2,65,65,288.00
64,29,671.00
14,35,291.00
10,100.00
13,23,935.00
2,93,376.00

17,64,960.00
1,55,80,175.00

5.27

91,302.00

2018-2019
Rs. P

45,90,555.90
1,71,15,23,721.00

3,22,00,000.00

17,57,72,847.57

31,38,83,015.96
78,32,285.00
7,80,045.00
2,41,73,462.00
86,66,220.00
16,57,419.00
20,400.00
25,31,923.00
9,42,471.00

12,38,010.00
7,42,900.00
12,75,000.00
19.25

TOTAL

2,78,61,87,482.68

2,28,78,30,294.68
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MEPZ
RECEIPTS AND PAYMENTS ACCOUNT FOR THE YEAR ENDED 31 MARCH, 2020

2019-2020 2018-2019
PAYMENTS Rs. P Rs. P

EXPENSES:
1. Establishment Expenses
2. Administrative Expense
Rent Rates and Taxes
Legal & Professional charges paid
Electricity Charges Paid
Security Charges paid
Maintenance Charges Paid
Advertisement & Publicity paid
Consent, Water cess & Analytical charges
Salary & Staff Welfare expenses paid
Printing & Stationery expenses paid
Chalan & Hologram
Water charges paid
Miscellaneous Expenses
Prior period items
Travelling & Conveyance
Payments against funds for various projects
Investment and Deposits made
Expenditure on fixed assets & Capital Work in
Progress
Purchase of Fixed Assets
Land enhanced compensation paid as per court
award - Survey no. 85/2 - Kadaperi
Payments against specific grant/funds
Advance on Capital Account
Finance Charges Paid (interest)
Bank Charges
Other Payments:
Inward Cheque returns
Advances to KITCO
Other Advances
Earnest Money Deposit
Round off account
Audit Expenses
Closing Balance
Cash in Hand
Balances with Bank
- in Current Account
- in Deposit Account
- in Savings Account

9,10,244.00
81,41,876.00
91,57,570.00
1,92,48,020.00
3,57,66,213.00
3,21,540.00
52,45,471.00
7,000.00
31,84,240.00
82,849.00
2,60,120.00

1,76,43,337.00

7,244.24
7,98,106.00
45,90,897.00
14,93,464.00
2.00
88,760.00

14,48,405.59
2,64,43,38,316.85
3,34,53,807.00

14,21,272.00
63,22,151.00
80,29,549.00
2,00,66,634.00
3,44,56,494.00
75,215.00
87,200.00
68,34,958.00
6,431.00
44,800.00
1,15,03,360.00
4,39,759.00
94,206.00

NIL

NIL

1,04,33,497.00
29,15,076.00

1,301.00
3,62,095.00
17,53,374.00
1,00,000.00
17.28

9,02,69,648.83
2,06,04,13,256.57
3,22,00,000.00

TOTAL

2,78,61,87,482.68

2,28,78,30,294.68
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Fow faAy s &
31 AT 2020 Ft wATCA 9§ & faw W 3R spEraw @mr

. 2019-2020 2018-2019
et o Yo o Yo

TR+ AW
T H g - -

d& & qu
-Tlef, @I A 9,02,69,648.83 45,90,555.90
- @id #7 2,06,04,13,256.57 1,71,15,23,721.00
-gad @id A 3,22,00,000.00 -

HRT PR ¥ Iefara qod - B}
ISl cIgEAT & forw - )
IR AT cgaEwr & fow - }

el @9 & fou 10,03,977.00 3,22,00,000.00
faaer 9T 3 - -
fheres f3uriaie WX U1g <arst 16,57,59,574.28 17,57,72,847.57
T - -
urE@ ueer fepran 36,39,49,000.73 31,38,83,015.96
UTH 3TS B AR gy WAT Yo 83,46,400.00 78,32,285.00
T Yoeh 1,07,41,522.00 7,80,045.00
I&T Yo 2,65,65,288.00 2,41,73,462.00
STel Q[e<h 64,29,671.00 86,66,220.00
&I Yoeh 14,35,291.00 16,57,419.00
i 1 & foaw e 10,100.00 20,400.00
fafaer 3ma - fasrel Yoeh 13,23,935.00 25,31,923.00
fafay orfaar - wr & fashr - 9,24,471.00
fafaa wfd - 3= 2,93,376.00 -
IYR o =AY A - -
HFUANTAT 3HeIere - -
faerE 3gdh AT, & @id A 17,64,960.00 12,38,010.00
IE&T Yoh 1,55,80,175.00 7,42,900.00
JITAT TIA - 12,75,000.00
U535 AT 3Heprde 5.27 19.25
3=y fafayg - -
qd Hafe 3mscEd 91,302.00 -
C 2,78,61,87,482.68 2,28,78,30,294.68
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31 A 2020 F AT a¥ F v wWhe 3R e @

2019-2020

$o ﬂ"o

MEPZ

2018-2019
$o ﬂ"o

od:
1 TATAT @I
2 gemdfd @
fepre i g¥ 3R
I TehaT I1AT Iefell 3R Ul [oeh
Tl fepam arar fasrell Yoeh
HITATT feham aram FRET Yo
I Toham I @ @a W
I e = fasmoa 3R ueER
HeAld, ST 3UR 3R TIHVOcHD Yoeh
AT fehar I/ T Il 3R PN o101 T
el feham I Fgor R T @
EICIG R SO P IE
HITATT feham aram STel YYoeh
fafdy =
qd 3af mscEd
Irar AR ared
faffer aRAsemet & AT a7 & @ers sprae
fader 3k s
Iraa Wl AR gelera FF warfa W s
ad gufadr $r @lig

9,10,244.00
81,41,876.00
91,57,570.00
1,92,48,020.00
3,57,66,213.00
3,21,540.00
52,45,471.00
7,000.00
31,84,240.00
82,849.00
2,60,120.00

1,76,43,337.00

14,21,272.00
63,22,151.00
80,29,549.00
2,00,66,634.00
3,44,56,494.00
75,215.00
87,200.00
68,34,958.00
6,431.00
44,800.00
1,15,03,360.00
4,39,759.00

94,206.00
Nil
Nil

1,04,33,497.00

3eTed QUEPR & 3JaR {fH Hafdd - 29,15,076.00
AT - |G o 85 / 2 - BISTT
fafdrse e / fAfat & smaR W aperaner - -
goll @rar o 3ifas . .
e e &1 SferareT (saTe) - -
d& Yeeh 7,244.24 1,301.00
I ST - -
3{Tdh b aradr 7,98,106.00 3,62,095.00
KITCO @r 37fareT 45,90,897.00 17,53,374.00
3T 3O - -
AT TFA 14,93,464.00 1,00,000.00
T35 3% 3P 2.00 17.28
TIEh T 88,762.00 -
AT AY - -
Y H dAdhg - §
dp & qw i i
- T @id # 14,48,405.59 9,02,69,648.83
- S W #H 2,64,43,38,316.85 2,06,04,13,256.57
- gOd @ H 3,34,53,807.00 3,22,00,000.00
T 2,78,61,87,482.68 2,28,78,30,294.68

)
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MEPZ

INTRODUCTION

The Department of Commerce, Ministry of Commerce and Industry, Government of India, New Delhi had

set up Madras Export Processing Zone (MEPZ) in the year 1984 with the objectives of boosting exports,
generating employment and attracting investments. The Zone was initially set up in an area of 99 acres
(Phase -1). Subsequently, due to the increase in demand for space in the Zone, the adjoining area of 163
acres was added and thus, the total area of MEPZ today is 262 acres. The Zone became operational in the
year 1985—-86. Madras Export Processing Zone was converted as MEPZ Special Economic Zone on 01.01.2003
with the introduction of SEZ Policy followed by enactment of SEZ Act in 2005 and SEZ Rules in 2006. There
are about 125 Units operating in MEPZ SEZ. The Zone provides direct employment to more than 35,000
persons.

1. FACILITATION AND DEVELOPMENT

MEPZ SEZ Authority has facilitated the establishment of Industries within the Zone by providing a congenial
and business friendly environment for them. With basic infrastructure like Roads, Power, Water, Sewage
Treatment Plant, Security, etc. being taken care of well, the industrial Units are in a position to focus on their
core activities. Starting from issuance of Letter of Approval to providing various other auxiliary services, the
MEPZ SEZ Authority has enabled business development in an expeditious manner. It has created an enabling
environment for the industries to invest and grow from this Zone. The constant growth in the Investment,
Exports and Employment of the Zone is a proof of the efforts of the MEPZ SEZ Authority in facilitating and
developing the Zone into world class industrial hub.

2. STRUCTURE AND FUNCTIONS
Structure of MEPZ SEZ Authority:

SEZ Authorities are established by the Department of Commerce, Government of India under
Section 31 of SEZ Act, 2005. The functioning of the Authority is governed by Special Economic Zones
Authority Rules, 2009. The Department of Commerce constituted the 1t MEPZ SEZ Authority vide
Notification No: 5.0.2320 (E) dated 27 February 2009. The composition of the MEPZ SEZ Authority,
for the year 2019-20, as notified by the Department of Commerce, Government of India vide
Notification No. 5.0.2320 (E) dated 26" July 2018 is as follows:

1. Development Commissioner, MEPZ Special Economic Zone Chairperson, ex officio

2. Joint Director General of Foreign Trade, Chennai or his nominee not Member, ex officio
below the rank of Deputy Director General of Foreign Trade

3. Joint Development Commissioner, MEPZ Special Economic Zone or in Member, ex officio
the absence of Joint Development Commissioner in the zone, Deputy
Development Commissioner

4, Joint Secretary, Department of Commerce, dealing with matters Member, ex officio
relating to Special Economic Zones or his nominee not below the
rank of Under Secretary

5. Shri. R. Chandrasekaran, Director M/s. Agile Electric Sub Assembly Member
(P) Ltd.
6. Shri. Milind Mungikar, Director M/s. Zen Linen International (P) Ltd. Member

E’ MEPZ Special Economic Zone-Chennai
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gi=T

arforsg e, aiftrey 3R AT #9e, R WAR, a8 ool a AT de=, IR YT
3R A IMRWT P & 32RAT F Y a¥ 1984 FH A AT UGEHOT &8F (TH § 01 3i5) fir
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FUNCTIONS OF MEPZ SEZ AUTHORITY:

e Promotion of export of goods and services from India.
e Employment generation.
e Promotion of Investments from Domestic and Foreign sources.

e Development and Maintenance of Integrated world class Infrastructure for Exports

¢ Providing a business friendly working environment for the SEZ Units
e Raising overall level of economic activity
e Realisation of lease rent/other sources of fund

e Providing Support Services like Bank, Post Office, Warehouse, Weighbridge, etc.

e Safety and security of the zone
e Qverall supervision of the zone

3. MEETINGS OF THE MEPZ SEZ AUTHORITY

During the year 2019-20, the following meetings of the MEPZ SEZ Authority were held:

a. 21™ Authority meeting of the SEZ Authority on 10.06.2019
b. 22" Authority meeting of the SEZ Authority on 18.12.2019

4. EXPORT PERFORMANCE OF THE SEZ UNITS IN MEPZ SEZ

FINANCIAL YEAR EXPORTS (RS IN CRORE)

2015-2016
2016-2017
2017-2018
2018-2019
2019-2020

6604
6556
5531
5930
5642
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MEPZ

a§ 2019-20 & R, TH § W 35 TH § 15 UIAROT AT AFafoiad dad 3mfad &1 1s:
a. 10.06.2019 W TH § i UrfAaor fir 21 df wrfdeor doa
b. 18.12.2019 &I THSAS UTTAHIOT &Y 22 df UIfdeor doh

4. TH S 9 33 oW § 95 H U9 § I3 SHEAl & @A ygde

2015-2016
2016-2017
2017-2018
2018-2019
2019-2020

6604
6556
5531
5930
5642
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7,000 A
6,500
6,000 -
5,500
5,000

Exports
(Xin crore)

I I . I I . Exports (? in Crore)
I I I I 1

4,500

2015-2016 2016-217 2017-2018

The Sector wise Exports for 2019-20 is as follows:

2018-2019

2019-2020

EXPORTS DURING 2019-20

SECTOR (X IN CRORE)
1. Electronic Software (IT/ITES) 2607.00
2. Engineering Industry 962.00
3. Electronic Hardware 695.00
4. Miscellaneous 543.00
5. Chemical, Plastic and Allied Industries 438.00
6. Garments and Textiles and Leather 383.00
7. Gem & Jewellery 14.00

TOTAL 5642.00

Chemical Plastic

and Allied Miscellaneous
10%

Industries 8%

Allied
Industries 8%

Electronic
Hardware
12%

Garments and
Textiles and
Leather 7%

GEM & Jewellery

%
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CeIGH
(Fo T3 #H)

7,000 A
6,500

6,000

5,500 - B AT (o s )
n B

4,500 T T T T 1

2015-2016 2016-217 2017-2018 2018-2019 2019-2020

2019-20 ¥ AT gaR fata fAarargar 8

2019-20 ¥ ghieT faaTa

%o We | &1F (Fo HUT H)

1. UodcIfad AFedR (315 & / 315 & § TH) 2607.00
2 sofifaafier ssecr 962.00
3 Soldcifadd BSAIR 695.00
4. fafay 543.00
5 BiHADd, TATed TS Holl3s ISl 438.00
6 IRHAC TS CFACSA US olel 383.00
7 A & ST 14.00

Tl 5642.00
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VALUE OF IMPORTS INTO THE ZONE:

(% in Crore)
5o | NATURE OF G0ODS IMPORTED | 201535 | 201617 201718 | 20819 | 21920
1 Capital Goods 141 98 94 83 45
2 Raw Materials/Components 2017 1948 1845 1735 1632
TOTAL 2158 2046 1939 1818 1677

Performance during the year indicating existing and projected activities, programmes continuing from the
previous year and new programmes and their impact on Authority’s revenue collection and impact on the
zone’s export performance

Direct/Indirect Income during the Financial Year 2015-2016 #32.91 Crore
Direct/Indirect Income during the Financial Year 2016-2017 #39.30 Crore
Direct/Indirect Income during the Financial Year 2017-2018 #44.89 Crore
Direct/Indirect Income during the Financial Year 2018-2019 #53.93 Crore
Direct/Indirect Income during the Financial Year 2019-2020 %64.63 Crore

THE OVERALL EMPLOYMENT GENERATED BY THE ZONE:

Total Employment 35,331
Men . 20,127
Women : 15,204

5. AUDITED ANNUAL STATEMENT OF ACCOUNTS

The Accounts of the MEPZ SEZ Authority are prepared and maintained by a professional CA firm selected
by the Authority through E-Tendering process. The Annual Statement of Accounts are prepared in the form
prescribed by the Central Government.

The Accounts of the MEPZ SEZ Authority are audited by the Comptroller and Auditor General of India
every year. The Accounts of the Authority as audited and certified by the CAG is attached with this Report.

Ia MEPZ Special Economic Zone-Chennai
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a7 # AT T He:

faata (7 F03 #)
| o o | ST A H THR | 2015-16 | 2016-17 | 2017-18 | 2018-19 | 201920
1 QT a¥qu 141 98 94 83 45
2 hd AT / HdId 2017 1948 1845 1735 1632
Fel 2158 2046 1939 1818 1677

Aiggar 3R sgefaa afafafal & dha af & SN vedd, Uod a¥ & Il sieA 3R AT
PRIGH 3T UITABIOT & TEd FIE W 39 UAT 3T &7 & 37T ugdd W uda

fof a§ 2015-2016 & ERIA UcTeT / AUCTET 3T | 232.91 TS
fofr 9 2016-2017 & SRTT UcT&T / 3TUCTET 31T | €39.30 WIS
fadir @ 2017-2018 & SR UcTaT / 37UcTeT 3T | T44.89 TS
focfi a§ 2018-2019 & GRIA UcTaT / HUCTET 3T | €53.93 TS
foefig a§ 2019-2020 & SRTT UcT&T / 3TUCTET 3T | 264.63 IS

&1 §aRT 3cUeel WAT USR:

Dol YsIR : 35,331
S : 20,127
IRa : 15,204

5. @Tal &1 ari¥e fQaeoft &1 oar gdfaa

TH § W oI5 TH § oig IfAeoT & Wid $-¢SRaT Uihdr & ACTH @ UIfAeor gR1 agfad
T W HT B gRT AR 3R @@ T S €1 $g TWHR gRT [uiRa guat & arffe
feol IR & S B . .

TH § U oI5 TH § o oI5 UIfAaw0T & @Ial &l AR & 99d 3R ATer@r gdigTd gRI &
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o &l
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6. MAINTENANCE OF THE ZONE

MEPZ SEZ Authority is responsible for the regular maintenance of the Zone. During the year 2019-20 the
maintenance and upkeep of the Zone were carried out through Kerala Industrial Technical Consultancy
Organisation (KITCO Ltd). The works like Housekeeping, Landscaping, Water Supply, Security, Garbage
Collection, Maintenance of Sewage Treatment Plant etc., are outsourced to external agencies selected
through due tender process.

In addition to the above, MEPZ SEZ Authority also takes up civil infrastructure as per the requirements of
the Units in the Zone.

7. FACILITIES CREATED/AVAILABLE IN THE ZONE
The MEPZ SEZ Authority has created the following facilities for the orderly and smooth functioning of the
industrial units within the Zone:
e Well developed Plots in size ranging from 1 to 5 acres are available in the Zone. There are 144 such plots
where industrial units have set up their production facilities.
e Standard Design Factory (SDF) Buildings having a total area of 91,174 sq.mt. divided into 226 modules.

e RCCroads along the length and breadth of the Zone, with provisions for storm water drains and cable
ducts.

e Supply of water to all the Units as per their requirements.

e A Sewage Treatment Plant with a capacity of 1 MLD for treatment of sewage generated within the Zone.
A proposal for construction of an additional Effluent Treatment Plant with a capacity of 2.5 MLD is under
consideration.

e LED Street lights along all the roads within the Zone maintained by M/s. Energy Efficiency Services
Limited (a Public sector undertaking company under the Ministry of Power)

e A Solar Power Plant with a capacity of 70 KW per hour.

e 24 x 7 Security through the Security personnel hired from M/s. Tamil Nadu Ex-Servicemen Corporation
Limited (TEXCO), a Government of Tamil Nadu Undertaking.

e RFID based Access Control System for both pedestrians as well as vehicles.
e Creche facilities for the children of workers in the Zone run by a Private Agency and MEPZMA.

¢ |n addition to the above, the Zone has a Post Office, Bank, ATMs, a Warehouse, a Weighbridge, a
dedicated Telephone Exchange and a Health Centre.

e Promotion of export of goods and services from India.

e Employment generation.

e Promotion of Investments from Domestic and Foreign sources.

e Development and Maintenance of Integrated world class Infrastructure for Exports
e Providing a business friendly working environment for the SEZ Units

e Raising overall level of economic activity

e Realisation of lease rent/other sources of fund

e Providing Support Services like Bank, Post Office, Warehouse, Weighbridge, etc.

e Safety and security of the zone

I:I MEPZ Special Economic Zone-Chennai
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8. FINANCE AND REVENUE:

The major sources of revenue for the MEPZ SEZ Authority are Annual lease rent, Security charges, Garbage
collection charges and Water supply charges collected from the Industrial Units and the Toll fee collected
for entry of vehicles into the SEZ. All the expenditure of the Authority is met from the revenue generated.
The accounts of the Authority are maintained by a Chartered Accountant firm and are subject to audit by
the Comptroller and Auditor General of India. The audited accounts of the Authority for the year 2019-20 is
enclosed along with this report. Surplus funds of the Authority are invested in Term Deposits in Banks.

9. RATE OF CHARGES FOR THE YEAR 2019-20:

a. Lease rent for the Plots . ¥176/- per sqgm per annum.

b. Lease rent for the SDF Modules : %1,948/- per sgm per annum.

c. Water Charges . ¥150 per kilo litre.

d. Security Charges : @ 7.5% of the Lease rent.

e. Garbage Charges . Slab rate based on the area occupied by the Industrial units.

10. AUCTION AND ALLOTMENT OF PLOTS/SDF MODULES

Plots and SDF Modules vacated by Units exiting the Zone are being put on e-auction conducted by M/s.
MSTC Limited (a Government of India Undertaking) in a transparent and fair manner. The highest bidder
in the e-auction gets the allotment of the vacant Plots/SDF Modules. Security Deposit and Entry fee are
collected from the allottees before allotting the Plot/SDF Module.

11. ACHIEVEMENTS, INNOVATIONS, NEW IDEAS IMPLEMENTED

¢ The Honourable Governor of Tamil Nadu Shri Banwarilal Purohit had dedicated the renovated Alleri Lake
in the MEPZ Campus to its ecosystem on 8th February 2020.

e The Honourable Governor of Tamil Nadu Shri Banwarilal Purohit had distributed the EPCES Annual
Exports awards for the year 2016—-17 & 2017-18 on 8th February 2020.

¢ |nauguration of MEPZ Walk Way at one side of the road from Alleri Lake to MEPZMA office near
Pedestri an Access Control System by Shri Bidyut Behari Swain IAS, the Additional Secretary, Ministry of
Commerce and Industries on 29th January 2020.

e Inauguration of Startup Centre ‘AGARAM’, a plug and play module for IT/ITEs Units by Dr. M.K. Shanmuga
Sundaram L.A.S, Development Commissioner, MEPZ SEZ on 11th March 2020.

e Complete renovation of Toilets at SDF Il & SDF Ill in MSEZ as part of Swachh Bharat Abhiyan.
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12.

13.

14.

EVENTS OF NATIONAL AND INTERNATIONAL IMPORTANCE IN WHICH THE AUTHORITY
PARTICIPATED

Swachh Bharat Abhiyan was organised by involving units inside the Zone.

Celebration of Independence Day 2019 and Republic day 2020.

International Yoga Day was celebrated on 21st June 2019.

Hindi Week was celebrated from 16th September 2019 to 27th September 2019.

Vigilance Awareness Week was observed during 28th October 2019 to 2nd November 2019.
Indian Constitution Day was celebrated on 26th November 2019.

MEPZ Manufacturers Association (MEPZMA) organised a Run titled ‘MEPZ Run for Green’ on 1st March
2020.

Around 4,000 persons including senior officials/staff members of Office of the Development
Commissioner, MEPZ participated in the Run for Green.

ADMINISTRATIVE APPROVAL WAS GRANTED FOR THE FOLLOWING WORKS
DURING THE YEAR 2019-20

Civil works for Providing Pedestrian walkway - Phase Il and Phase .
Construction of a New Customs Building.
Construction of Third floor at the Administrative block.

AGREEMENTS WITH OTHER COUNTRIES/INTERNATIONAL ORGANISATIONS

No such agreement was entered into by the MEPZ SEZ Authority with any other Country/International
organisation during the Financial Year 2019-2020.
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